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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS AND THE BOARD OF DIRECTORS
Joint-Stock Company «Problem Loans Fund»
Opinion

We have audited the accompanying separate financial statements of Joint Stock Company «Problem Loans
Fund» (hereinafter — the Fund), which comprise the separate statement of financial position as at 31
December 2025 and the related separate statement of profit or loss and other comprehensive income, a
separate statement of cash flows, a separate statement of changes in equity for the year ended on that date,
as well as information on significant accounting policies and other explanatory notes.

In our opinion, the separate financial statements present fairly, in all material respects, the financial position
of the Fund as at 31 December 2025, as well as the results of its operations and cash flows for the year then
ended in accordance with International Financial Reporting Standards (hereinafter ‘IFRS’).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (hereinafter ‘ISAs’). Our
responsibilities under these standards are set out in the section of our report entitled ‘The auditor’s
responsibilities for the audit of the separate financial statements’. We are independent of the Fund in
accordance with the Code of Ethics for Professional Accountants of the International Ethics Standards Board
for Accountants (IESBA Code) and the ethical requirements applicable to our audit of the separate financial
statements in the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the |IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Going concern assumption

We draw attention to the fact that as at 31 December 2025, the Fund had an accumulated loss of 291,236,769

thousand tenge (as at 31 December 2024: 292,359,202 thousand tenge). Our opinion has not been modified
in respect of this matter.

Consolidated financial statements issued separately

As stated in Note 2 to the separate financial statements, the Fund is the parent company and the Fund’s
consolidated financial statements, prepared in accordance with IFRS, have been issued separately. We
audited the said consolidated financial statements as at 31 December 2025 and expressed an unmodified
opinion on them in our audit report dated 12 March 2026.

Responsibility of management and those charged with governance for the preparation of the separate
financial statements

Management is responsible for the preparation and fair presentation of these separate financial statements
in accordance with IFRS and for the internal control system that management deems necessary to enable

the preparation of separate financial statements that are free from material misstatement, whether due to
fraud or error.



In preparing the separate financial statements, management is responsible for assessing the Fund's ability
to continue as a going concern, for disclosing, where applicable, information relating to going concern, and
for preparing the financial statements on a going concern basis, except where management intends to
liquidate the Fund, to cease its operations, or where it has no realistic alternative but to liquidate or cease
operations.

Those within the Fund responsible for corporate governance are responsible for overseeing the preparation
of the Fund’s separate financial statements.

Auditor’s Responsibility

Our objective is to obtain reasonable assurance that the separate financial statements are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report setting out our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect material misstatements if they exist.
Misstatements may result from fraud or error and are considered material if it can reasonably be expected
that, individually or in the aggregate, they could influence the economic decisions of users taken on the basis
of these separate financial statements.

In an audit conducted in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. In addition, we do the following:

o identify and assess the risks of material misstatement of the separate financial statements due to
fraud or error; design and perform audit procedures in response to those risks; obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the risk of not detecting a material misstatement
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation
or the circumvention of internal controls;

e we obtain an understanding of the internal control system relevant to the audit in order to design audit
procedures appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control system;

e assess the appropriateness of the accounting policies applied and the reasonableness of the
accounting estimates and related disclosures prepared by the Fund’s management;

e form a conclusion as to the appropriateness of management’s use of the going concern assumption
and, based on the audit evidence obtained, a conclusion as to whether there is material uncertainty
related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a
going concern.

e If we conclude that there is material uncertainty, we must draw attention in our audit report to the
relevant disclosures in the separate financial statements or, if such disclosures are inadequate,
modify our opinion. Our conclusions are based on audit evidence obtained up to the date of our audit
report;

o We assess the overall presentation of the separate financial statements, their structure and content,
including the disclosures, and whether the separate financial statements present the underlying
transactions and events in a manner that ensures a fair presentation.



We communicate with those charged with governance, informing them, amongst other things, of the planned
scope and timing of the audit, as well as of significant observations arising from the audit, including any
significant weaknesses in the internal control system that we identify during the audit.

We also provide those charged with governance with a statement confirming that we have complied with all
relevant ethical requirements regarding independence and have informed them of all relationships and other
matters that might reasonably be considered to affect the auditor's independence, and, where necessary, of
the appropriate safeguards.

From the matters we have brought to the attention of those charged with governance, we identify those that
were most significant to the audit of the separate financial statements for the current period and are therefore
key audit matters. We describe these matters in our audit report, except where public disclosure of such
matters is prohibited by law or regulation, or where, in extremely rare cases, we conclude that information
regarding a particular matter should not be included in our report because it is reasonable to conclude that
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JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2025

thousand tenge, unless otherwise stated Note 2025 2024
Revenue from the sale of goods and provision of services 6 2,515,338 11,503,979
Cost of sales 7 (4,040,409) (29,606,041)
Gross loss (1,525,071) (18,102,062)
Interest income 8 44,946,762 43,144,869
Loan loss expenses 9 (35,490,817) (19,430,039)
General and administrative expenses 10 (4,805,271) (4,547,720)
Impairment losses on other assets 13 (533,091) =
Other income, net 11 2,619,371 2,045,977
Profit before tax 5,211,883 3,111,025
Income tax expense (54,788) (43,349)
PROFIT FOR THE YEAR 5,157,095 3,067,676

ltems that may be reclassified to profit or loss:
(Loss) gain on revaluation of financial assets measured at fair
value through other comprehensive income (net of tax — zero

tenge) 15 (7,532) 317,580
Other comprehensive (loss) income for the year (7,532) 317,580
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,149,563 3,385,256
Basic and diluted earnings per share (in tenge) 22(g) 84.99 50.56

On behalf of the Management Board of JSC «Problem Loans Fund»:
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T.E. Auezb\Jyeva
anagement Board Chief Accountant
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JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
SEPARATE STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025
thousand tenge, unless otherwise stated Note 2025 2024
ASSETS
Cash and cash equivalents 12 32,661,185 34,135,057
Assets held for sale 13 4,926,989 5,151,315
Debt securities carried at amortised cost 14 28,155,258 1,045,190
Financial assets measured at fair value through other
comprehensive income 15 028,178 16,129,774
Receivables recognised at amortised cost 16 93,874,664 117,598,954
Long-term receivables 17 59,106,222 66,075,446
Investments 18 29,074,354 -
Investment property 19 1,428,724 2,213,546
Property, plant and equipment and intangible assets 20 2.857.:577 2,921,240
Other assets 5 73,193 149,826
TOTAL ASSETS 253,086,344 245,420,348
CAPITAL AND LIABILITIES
Liabilities
Other liabilities 21 1,253,117 723,960
Corporate income tax payable 53,730 43,349
Total liabilities 1,306,847 767,309
Capital
Share capital 22(a) 2,105,206,520 2,072,981,559
Share premium 23 1,954,157,044 1,977,157,044
Fair value reserve for securities 22(e) (9,588) (2,056)
Contingent distribution reserve 24 (3,516,337,710) (3,513,124,306)
Accumulated loss (291,236,769) (292,359,202)
Total equity 251,779,497 244,653,039
TOTAL CAPITAL AND LIABILITIES 253,086,344 245,420,348
Book value per ordinary share (in tenge) 22(b) (20,557.72) (20.136.59)
Book value per preference share (in tenge) 22(c) 11,993,168.06 115731575195

On behalf of the Management Board of JSC «Problem Loans Fund»:
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T.E. Auezuiyeéa
Chief Accountant




JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
SEPARATE CASH FLOW STATEMENT FOR THE YEAR

ENDING 31 DECEMBER 2025

thousand tenge Note 2025 2024
OPERATING ACTIVITIES

Cash inflows from long-term receivables 17 18,195,231 6,653,640
Cash receipts from receivables 16 11,199,162 13,069,688
Cash inflows from the disposal of non-current assets 2,856,079 1,002,864
Cash inflows from rentals 96,562 111,770
Other income 365,807 377,153
Cash paid to employees (2,757,403) (2,971,793)
Other taxes and payments made (1,228,925) (1,184,012)
Cash paid to suppliers (983,249) (942,558)
Other payments (11,158) (140.577)
Cash from operating activities

before income tax 27,732,106 15,976,175
Income tax paid (45,500) (30,000)
Net cash from

operating activities 27,686,606 15,946,175
INVESTMENT ACTIVITIES

Redemption of financial assets measured at fair value through

other comprehensive income 15 14,526,125 —
Acquisition of financial assets carried at amortised cost 14 (25,170,632) -
Repayment of financial assets measured at fair value through

profit or loss - 18,482,955
Interest income received 8,600,241 8,630,466
Acquisition of property, plant and equipment and intangible

assets 20 (63,520) (10,062)
Net cash (used in) from

investing activities (2,107,786) 27,103,359
FINANCING ACTIVITIES

Voluntary transfer of funds to the National Fund 23 (23,000,000) (12,000,000)
Payment of dividends on ordinary shares 22(d) (4,034,662) (22,006,045)
Dividend payments on preference shares (8,312) (45,316)
Net cash used in financing activities (27,042,974) (34,051,361)
Effect of exchange rates against the tenge (9,720) (11,572)
Effect of changes in expected credit losses on cash and cash

equivalents 2 —
Net (decrease) / increase

in cash and cash equivalents (1,473.872) 8,986,601
Cash and cash equivalents at the beginning of the year 12 34,135,057 25,148,456
Cash and cash equivalents at the end of the year 12 32,661,185 34,135,057

On behalf of the Board of Directors of JSC «Problem Loans Fund»:
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T.E. Auezbé{reva
Chief Accountant
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JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1. GENERAL INFORMATION
Organisation and activities

Joint-Stock Company «Problem Loans Fund» (hereinafter — «the Fund») was registered in accordance with
the legislation of the Republic of Kazakhstan on 11 January 2012.

The Fund’s registered and actual address is: 160 Dostyk Avenue, Almaty, Republic of Kazakhstan, 050051.

The Fund'’s primary mission is to contribute to the recovery of the national economy by:

° improving the quality of second-tier banks’' (hereinafter referred to as ‘STBs’) loan portfolios by
purchasing non-performing assets;
° reintroducing non-performing assets into economic circulation by rehabilitating and selling them.

As at 31 December 2025 and 2024, the sole shareholder of the Fund is the State Agency ‘Committee for
State Property and Privatisation of the Ministry of Finance of the Republic of Kazakhstan’ (hereinafter — ‘the
Shareholder’), with a 100% ownership interest (see note 22). The ultimate controlling party is the
Government of the Republic of Kazakhstan.

Pursuant to Resolution No. 167 of the Government of the Republic of Kazakhstan dated 4 April 2017, the
National Bank of the Republic of Kazakhstan (hereinafter referred to as the “NBRK”) transferred all ordinary
shares of the Fund to the State Property and Privatisation Committee of the Ministry of Finance of the
Republic of Kazakhstan. The aforementioned Resolution also amended Resolution No. 659 of the
Government of the Republic of Kazakhstan dated 27 May 1999 ‘On the transfer of rights to own and use
state shareholdings and state stakes in organisations under republican ownership’.

Conditions for conducting business in the Republic of Kazakhstan

The Fund’s activities are primarily concentrated in Kazakhstan. Consequently, the Fund is exposed to
country risk, comprising the economic, political and social risks inherent in conducting business in
Kazakhstan. These risks include issues arising from government policy, economic conditions, the
introduction or amendment of tax and legal regulations, exchange rate fluctuations and the enforcement of
contractual rights.

These separate financial statements (hereinafter referred to as the ‘financial statements’) reflect
management’s assessment of the impact of economic conditions in Kazakhstan on the Fund’s operations
and financial position. Future economic conditions may differ from management’s estimates.

2: BASIC PRINCIPLES FOR THE PREPARATION OF THE FINANCIAL STATEMENTS
Statements of Compliance with IFRS

These financial statements have been prepared in accordance with International Financial Reporting
Standards (hereinafter “IFRS”) issued by the International Accounting Standards Board (hereinafter
“IASB”), and interpretations issued by the International Financial Reporting Interpretations Committee
(hereinafter “IFRIC”) of the IASB.

Users should read these financial statements in conjunction with the consolidated financial statements as
at and for the year ended 31 December 2025 in order to obtain a complete picture of the financial position,
results of operations and changes in the financial position of the Fund as a whole.

Going concern assumption

The Fund’s financial statements have been prepared on a going concern basis, which assumes that the
Fund will continue as a going concern for the foreseeable future and will be able to realise its assets and
settle its liabilities in the ordinary course of business.

The Fund’s management has assessed the Fund’s ability to continue as a going concern, taking into
account the Fund'’s current financial position, expected cash flows and the availability of financial resources.

The Fund is a state-owned organisation and operates within the framework of state programmes.
Management expects the Fund to continue as a going concern for the foreseeable future.




JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
for the year ended 31 December 2025

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (continued)

Based on the results of the assessment, management has not identified any material uncertainties that
could cast significant doubt on the Fund’s ability to continue as a going concern in the foreseeable future.
Accordingly, these financial statements have been prepared on a going concern basis.

Basis of preparation of the financial statements

These financial statements have been prepared in accordance with the historical cost principle, except for
financial instruments measured at fair value, changes in which are recognised in profit or loss and/or at fair
value through other comprehensive income.

The principal accounting policies applied in the preparation of these financial statements are set out in Note
3. These policies have been applied consistently to all periods presented in the financial statements, unless
otherwise stated.

The preparation of financial statements in accordance with IFRS requires the use of certain critical
accounting estimates. In addition, management must exercise its judgement in applying the Fund’s
accounting policies.

Functional currency and presentation currency

The national currency of Kazakhstan is the Kazakhstani tenge (hereinafter ‘tenge’), which is the Fund’s
functional currency and the currency in which these financial statements are presented. All financial
information presented in tenge is rounded to the nearest thousand (hereinafter ‘thousand tenge’).

Application of new or revised standards and interpretations and annual improvements to IFRS

The following amendments and interpretations to standards, mandatory for the annual reporting period,
came into effect on or after 1 January 2025.

New standards, interpretations and amendments to existing standards and interpretations
New and amended IFRS standards effective this year

On 1 January 2025, an amendment to IAS 21 ‘The Effects of Changes in Foreign Exchange Rates’ came
into force, addressing situations where exchange between two currencies is not possible. The amendment
establishes the procedure for determining the exchange rate in the absence of freely convertible currencies,
as well as the criteria under which a currency is recognised as non-convertible. In addition, disclosure
requirements have been introduced for the use of an alternative exchange rate. The amendment is applied
prospectively and does not have retrospective effect. These amendments did not have a material impact
on the Fund’s financial statements.

New and revised IFRS standards issued but not yet effective

In preparing these financial statements, the Fund did not early adopt any new standards, interpretations or
amendments that have been published but are not yet effective.

IFRS 18 ‘Presentation and Disclosure of Information in Financial Statements’ replaces the previously
applicable IAS 1 and introduces new requirements for the structure of the income statement, including the
classification of income and expenses into operating, investing and financing activities.

Additionally, rules are established for the disclosure of management profit measures (MPMs), with a
requirement to reconcile such measures with profit calculated in accordance with IFRS. This standard
comes into force on 1 January 2027 and is subject to retrospective application.

The new IFRS 19 'Disclosures for Subsidiaries that are Not Publicly Reported’ establishes simplified
disclosure requirements for unlisted subsidiaries applying IFRS within a group. The standard does not affect
the recognition and measurement framework, but merely reduces the scope of disclosures. Effective date:
1 January 2027.

Amendments to IFRS 9 and IFRS 7, effective from 1 January 2026, relate to the classification and
measurement of flnanC|aI instruments, mcludmg the accountlng for contracts contammg ESG clauses, as

e
———



JOINT-STOCK COMPANY «PROBLEM LOANS FUND»
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
for the year ended 31 December 2025

2. BASIC PRINCIPLES FOR THE PREPARATION OF FINANCIAL STATEMENTS, (continued)

Clarifications are introduced regarding the definition of such contracts and the possibility of excluding them
from the scope of the derivatives standards, and criteria for applying hedge accounting within the framework
of such contracts are defined.

Furthermore, in 2026, amendments under the 2023-2025 annual improvements project will come into force,

including editorial and clarifying amendments to the consolidated provisions of IFRS 1, IFRS 7, IFRS 9,
IFRS 10 and IAS 7

3. KEY ACCOUNTING POLICIES
Foreign currency transactions

Foreign currency transactions are translated into the Fund’s functional currency at the exchange rates
prevailing on the dates of those transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated into the functional currency at the exchange rate prevailing
on that reporting date. Non-monetary assets and liabilities denominated in foreign currency and measured
at fair value are translated into the functional currency at the exchange rate prevailing on the date the fair
value is determined, whilst those measured at historical cost are translated at the exchange rate prevailing
on the transaction date. Exchange differences arising from translation at the exchange rate on the
transaction date, as well as from the translation of monetary assets and liabilities at the exchange rate on
the reporting date, are recognised in the income statement.

Revenue from contracts with customers

The Fund’s activities involve improving the quality of second-tier banks’ loan portfolios by purchasing non-
performing assets and returning non-performing assets to economic circulation through their rehabilitation
and disposal. Revenue from contracts with customers is recognised when control of the assets is
transferred to the customer and is measured at the amount reflecting the consideration to which the Fund
expects to be entitled in exchange for such assets. The Fund has concluded that it acts as the principal in
the contracts it has entered into that provide for the receipt of revenue.

The Fund assesses whether the contract contains other terms that constitute separate performance
obligations to which a portion of the transaction price must be allocated. When determining the transaction
price in the case of asset sales, the Fund takes into account the impact of a significant financing component.

A significant financing component

In some cases, the Fund’s clients pay on deferred terms over a considerable period of time; consequently,
in such circumstances, the contracts contain a significant financing component. When determining the
transaction price, the Fund adjusts the promised reimbursement amount to reflect the time value of money;
the Fund determines the transaction price by discounting the promised reimbursement amount.

The Fund applies a practical expedient in respect of short-term receivables. Under this expedient, the
promised reimbursement amount is not adjusted to reflect the impact of a significant financing component
if the period between the transfer of the promised asset to the buyer and payment by the buyer is no more
than one year.

Interest income and expense

Interest income and expense are recognised in profit or loss using the effective interest rate method. The
effective interest rate is the rate that discounts estimated future cash payments or receipts over the
expected life of the financial instrument exactly to:

° the gross carrying amount of the financial asset; or
® the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments that are not purchased or originated
credit-impaired assets, the Fund estimates future cash flows taking into account all contractual terms of the
financial instrument, but excluding expected credit losses. For purchased or originated credit-impaired
financial assets, the credit-risk-adjusted effective interest rate is calculated using the amoupt6f,expested
future credit cash flows, including expected credit losses. 7 2 '

3. KEY ACCOUNTING POLICIES (continued) ,

The calculation of the effective interest rate includes transaction costs, as well as fees and am /’ﬁr@ig_ﬂid
or received that form an integral part of the effective interest rate. Transaction costs inclyde a d}{bna!..,q,osts
directly attributable to the acquisition or issue of a financial asset or financial liability. \} ) g







