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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDER AND THE BOARD OF DIRECTORSE
of Fund of Problem Loans Joint Stock Company
rpinion

Wi have audited the accompanying separate financial statements of Fund of Problem Loans |olnt Stock Company
{hereinafter - the Fund], which comprise the separate statement of financlal pesition as at 31 December 2024,
the separate statement of profit or loss and other comprehensive income, the separate statement of cash flaws,
the separate statement of changes in eguity for the year then endod, and infermation about significant accounting
policies and ather explanatory notes.

In our opinion, the separate financial statements present fairly, inall material respects, the financial position of
the Fund as at 31 December 2024, and its financial performance and its cash fows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for opinion

We conducted our andit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described [n the Responsibilities of the Auditor for the Awlit of the Separate
Financial Statements section of our report. We are independent of the Fund in accordance with the International
Ethics Standards Board for Accountants’ Gode of Ethics for Professional Accountants [IESBA Code) and the ethical
requirements that are relevant to our audit of the separate financial statements in the Repuklic of Kazakhstan,
and we have fulfilled our other ethical responsibilitles in accordznce with those requirements ard the [ESBA
Code. We belisve thar the audit evidence we have obtained is sufficient end appropriate to provide a basis for our
opinion.

Assumption of going conoern

We draw attention to the fact that the Fund had accumulated loss of KET 290,895,846 thousand as at 31
December 2024 (31 December 2023: KIT 271,957 477 thousand). Dur oplolon has not been maodified for this
cicenmstance due to the Fact that the cumulative meome for the year ended 31 December 2024 amounted to KZT
3,385,256 thousand [year ended 31 December 2023: KZT 25,211,334 thousand ). The positive equily of the Fund
amounted to KZT 244,653,039 thousand as at December 31, 2024 [December 31, 2023: KET 281,300,023
thousand].

NMpoane ceegenns Other information

The separate Ananclal statements of the Company for the year ended 31 December 2023 were audized by ancther
auditor who expressed an uinimodiflied oplnion therson as at1 March 2024,

Responsibitity of management and those responsible for corporate governance for the preparation of
separate financial statements

Management is responsible for the preparation and fair presentation of these separate finaneial statements in
accordance with IFRS and for the internal control system that management coisiders necessary o prepare
financial statements that are free from material misstatement dus to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the abllity of the Fund
to continue to operate continuously, for disclosing, as appropriate, information related to business continuity,
and for preparing statements based on the going concern assumption, unless management intends to liquidate
the Fund, terminate its activity or when it dees not have any other real alternative, except fiquidation or
termination of activity.

Those responsible for corporate governance are responsible for overseetng the preparation of the separate
financial skatements of the Fund.

Responsibilities of the auditor

Our poal is to obigin reasonable assurance that the separate finencial statcments are free from material
misstatement, whether due to fraud ar error, and to isswe an anditor’s report containing our opinion. Reazonable
assurance represents a high degree of assurance, but is nut & warsanty that an audit conducted In accordance
with International Standards on Auditing will always reveal material misstatemens, if ary. Misstatements may be
the result of fraud or ercor and are considered material if it can reasonably be assumed that, individually or
collectively, it mey affect the eoonomic decisions of users based on these separate financial statements,



We apply professional judgment and maintain profassional shepticism throughout the audit as part af the audit
conducted in accordance with the Inie rnational Auditing Standards. In addition, we do the following:

e o Identify and assess the #lsks of material missmatement of the Tnancial statements due to fraud or
error: We develop and ponduct audit procedures 0 TESpONsE 1o these risks; We obtain audit avidence
that is sufficient and appropriate o serve as the hesis for oar opinion, The risk ofnot detactlng material
mizstatement as a result of frawd is higher than the risk of net detecling material misstatement as a result
of an ereor, as fraud can include congplracy, forgery, Inte nrional omissiod, misrepresentation of
information or actions that Jypass the internal controf S¥srem;

s we gainan undersianding af the internal control system that s relevant to the audit, with the aim of
developing audit procedures that arc appropriate to the drcumsiances, kit not for the purpnse of
EXpressing an opinion on the effectiveness of the Fund's imtermsal control sysiem;

« wno evaluate the appropristeness of acoou nting poticies used and the reasonableness of accounting
pstimates and related disclosures by managemer of the Fund;

« we conclude that it is legltimale for management to apply the going concern ascymption, and based on
the audit evidence oblained, it cancludas that there is significant uncertainty in connection with events
or conditons that could result in significant doubts about the Fund's ability t continue its business. If
we conclude that there 1s material sncortainty, we must draw attention in our audit report W the
apprapriate disclosures in the separate financial stalementor, if such diselpsures are inappropriate,
modify our opinion.

Our findings ars based on audit evidence obtalned prior to the date of cur audit opinlon;

e we evalpate the presentation of the ssparate financial statements a5 4 wholg, its strictare and content,
including disclosure of information, as wellas whether the financial stataments represent the underiying
eperations and evenis in such a way that their reliable presentation |z ensured.

We carry out (nformation {nteraction with persons responsible for corporate governance, bringing to theit
attention, among other things, infermaton ahout the planned scope and tming of the andit, as well as significant
comments on the audit results, including significant deficiencies in the internal conirol system that we identity
during the sudit

We also provide the persons in charge of corporake governance with statement that we have complied withall
celavant ethical requirements regarding independence and informed Lhese QErSONS of all relationships and other
igsnes that can reasonably be considered to affect the independance of the auditor and appropriate precautlons,
if necessary.

Wi identify the issues that were most sigrificant for the audit of fina ncial statements for the current period and,
therefore, are key audit issues from the issues that we brought to the atteqtion of those responsible for corporate
governance. We descrihe these issuss in our audit ppinion, sxcept when public disclosure of information about
these tssues Is prohibited by law or regulation, or when, in extremely rare cases, we conclude that information
about any issue should not he cammunicated in our ennclusion, since it can reasonably be assumed that the
negarive consequences of the communication of such infgrmatson will exceed the socially significant benefit of
its communication E
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7w Tumabekoy
Audit Partner
Anderson Qazagstan LLP
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FOR THE YEAR ENDED 11 DECEMBER 2024

FUND OF PROBLEM LOANS JOINT STOCK COMPANY

SEPARATE STATEMENT OF FROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

_EET000 Nuote 1024 013
Revenue 6 11,503,979 4,640,122
Coa of sales 7 (29,606,041} (7,970,043)

_ G ross profii (18,102,062} {1,320.921}
Inlzrast incone i 43,144, 8569 £2.707, 182
Expenses on credit losses g (19,430,039  (37,628,552)
Gencral and administrative expenses 10 (4,547,720 (4,962,9307

_Other income, nél ; 5,11 2,045,077 16050426
Prafit hefore income tax 3.111.015 24,921 205
Income X gxpense (43,349) (TH9RRY
Met profit for the vear 1047676 24,845,217

Other comprehensive income, net of ax
frams fhet connot be reclussified ta profie o logs.
Incame from revaluation of available-for-sale

investments (et of tux — 0 KZT) 3 317 580 EA6.117
Other compreliensive incame for the year 317,580 366,117
Total comprehensive income for e year 3385256 15,211,334
Besic and dilutsd carnings per share {in KZT) 2 50,54 40946

On behalf of the Management Board of Fund of Problem Loans J5C:

K., niln;.wi?
Chairman of the Board
T |

\
12 March 2025 “-:;1,‘._.:._}_,___- i
g
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T.Y. fll}fez.!:l-arevz
Chicl Aceountant




FUND OF PROBLEM LOANS JOINT STOCK COMPANY

SEFARATE STATEMENT OF FINANCIAL POSITION
AS AT 3 DECEMBER 2024

31 Pecember A1 December
KZT'000 Mote 2024 2023
ASSETS
Cash and eash equivalents 12 34,135,057 25,148,456
Financial assets gt fair value thraugh profit or loss i - 25 751, bk
Assets hald for sale 14 2,151,315 5,797,317
Tiebt securities measurned &t armartized cost L5 1,045,180 T32 981
Einancial mssets at fair vabae through other comprehensive iIncome 16 16,129,774 15,648,050
Valus added tax and other taxes recoverable k776 29425
Rights of claim mensurad at amortized cost v7 117,598,954 149,502 458
Long-term receivahles 18 fufy (075 4446 55, 191417
Tnvestment propsrty 2213, 54 1,302,279
Property, plaat and equipment and intangible ascsts Lo 2,921,240 3,033,273
Cither &isets 141,020 207, 548
TTOTAL ASSETS 145,420,348 282,364,811
EQUITY AND LIABILITIES
Liabilitics
Other liabilitizs 20 T23.064 La19.413
Corporate income Ex _ 43,345 43,315
Total liabilities Ta7 309 1,064,788
Equity
Share capital 21z 2.071.981,359 2072,647,339
Additional pald-in capinl 22 1.977,157 044 1,980 157,044
Resesrve for changes in fair valus of securitiss 215 [2.056) (319,670}
R esasrve for contingent distribution 23 (3,514,587,66.2) {3,508,227.247)
Accumubaled loss N 1AM} BYS BAG) (271 ,957.477]
Total equit . 244,653,033 281,300,023
“TOTAL EQUITY AND LIABILITIES 245,420,348 162, 364811
Book value of one ordinary share (in KZT} 210b} (20,1 36.59] (18,527.27)

Book value of one prefurred share {in KZT)

21ic) 11,731,751.95

(in behalf of the Management Board of Fund of Problem Loans JSC:

4.

KN, Abfllayes
Chairman of the Board |
naah T

12 March 1025

11,733.583.91

Al

T.i’jﬁwtzﬂ;yﬂﬂ
Chicf Accountant




FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE STATEMENT OF CASH FLOWS FOR THE YEAR
ENDED 31 DECEMBER 2024

KZT'00 _ _ 204 23
OPERATING ACTIVITIES
Cash inflow from sales of goods and services 7,736,804 11,219,651
Repayment of rights ul claim 13,123,594 20,352,054
Interest incoms 8,743,578 fi, 1 44, 847
Oither receipis 2,042 3%7 1,531 974
Persanngl expensss {3.680,917) (3,648,940}
S ettlemenis with suppliers for goeds and services {123,534) [148.536)
Oifier operating ¢xpenss (410,885) (427,159}
Value added tax and other taxes recoverable (375,270) (345,920)
Oeher disposals - {2.499,241) (3,013,860)
Cash flaws from opeesting activities hefore income laxes pail 24,568,323 32,663,655
Income tay paid - (30,000 -
“MNet cash flows from operating activities 24,531,328 32,663,655
INVESTING ACTTVITIES
Repayment of finencial assets & fair value through other comprehensive
income 26,22
Acquisition of financial assets at fair value through other comprehensive
income (7, 119.531)
Aequisition of financial nssets at fair value through profit or loss - (23,117,493)
Repayment of financial assefs il fair value through profit or boss 18,483,055
Purchsse of propery, plant and equipment and
scquisition of intungible assets (10 062) (12,703}
Net cash Nows from (used in) investing activities 18,472,893 (30,217,506}
FINANCING ACTIVITIES
Voluntary tmnsfer of funds to the Maticnal Fand {12,00:0,000) {22,900,054)
_ Payment of dividends on ardiary shares (22,006,045) (6,683,673}
Wet cash flows used in financing activities (34,006,045 (29.583,727)
Effect of exchange rates to KZT {11573 (7,384)
Effect of changes in expected credit losses on cash and cash equivalents - i
Met increase/{decrease) in cash and cash cquivalenis 8086601 (27,144,960
Cash al the beginning of the yeur 25,148,456 52,193,416
Cash al Lhe end ol the year 34,135,087 15148456
On behalf of the Management Board of Fund af Problem Loans JSC:
K.N. Abdullayev asiy T.Y. huye:ﬁ'a}-evu
Chairman of the Board Chief Accountant

12 March 2025 | oy
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FUND OF PRORTLEM LOANS JOINT STOCK COMPANY
SEFARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMEER 2024

L. GENERAL INFORMATION ABOUT THE FUNID AND ITS ACTIVITIES

Fund of Problem Loans Joint Stock Company (hersinafier — the Fund) was incorporated under the laws of
the Republic of Kazakhstan as at | 1 January 2012,

The smain mission of the Fund is 10 contribute to the recovery of the national economy threugh:

. improving the quality of loan portfolios of second-tier banks (STHs) by repurchasing non-perferming
assets,

. involvement of non-performing assets into econemic umover through their rehabilitation and sale,

) The sole sharsholder of the Fund asat 31 December 2024 is the State institution Committee of State Properiy
and Privatization of the Ministry of Finance of the Republic of Kazakhstan {hereinafter — the Sharebolder),
with 10004 cwnarahip interest (ses Naote 21}

The Law of the Republic of Kazakhstan On Amendments and Additions te Certein Legislative Acis of the
Republic of Kazakhstan on Improving Civil and Hanking Legislaton and Improving Conditions for
Entrepreneurial Activity dated 27 Febroary 2017, amended the Law of the Republic of Kazakhstan Mo, 1444
On Banks and banking activities in the Republic of Kazakhstan dated 31 Aupust 1995 in accordance with
which the Government of the Republic of Kazakhstan became the Sole Sharzholder of the Fund.

The National Bank of the Republic of Kazakhstan (NBREK) transferred all ordinary shares of the Fund 1o the
Commitiee of State Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan
based on the Resolution of the Goverrment of the Republic of Kuzakhstan No. 167 dated 4 Apnil 2017, this
Resolution also amended the Resolution of the Government of the Republic of Kazakhstan No. 639 On the
resolution of the transfer of rights to own and use state blocks of shares and state shares in organizations that
are in republican ownership dated 27 May 1999, the right to own and wse the stale block of shares of Fund
of problem loans JSC was transferred Lo the Ministry of Finance of the Republic of Kazakhstan,

The Fund has investments in subsidiaries Kazkom Realty LLP with 100% participaton inferest in the
sutharized capital, NGK KazrTransitService LLP with 504 participation interest in the authorized capital of
ihe Fund. These investments were impaired due to the fact that the fair velue of these companies was
estimated at KZT 1 due to the excess of liabilities over assets and negitive cash flows over the last 5 years.

The legal and actuel address of the Fund is 160 Dostyk Avenue, Almaty, 050051, Republic of Kazakhstan.
3. BASIS OF PREPARATION OF THE SEPARATE FINANCIAL STATEMENTS
Terms of business activity in the Republic of Kazakhstan

The Fund eperates primarily in the Republic of Kazakhstan, Consequently, the Fund is exposed Lo economic
and financial risks in the markets of the Republic of Kazakhstan, which display characteristics of an emerging
markat,

In addition, the significant devaluation of the Karakhstani t2nge has increased the level of uncertainty n the
business environment. The accompanying scparate financial statements reflect the Fund’s managsment’s
assessment of the possible impact of the current business environment on the results of operations and the
financial positien of the Fund. The actual effect of future business conditions may differ from the current
estimates by the Fund's management.

Statements of compliance

The financial statements of the Fund have been prepared in accordance with TFRSs issued by the Intermnational
Accounting Standards Board (IASB] and the International Accounting Standards Committee (TASC) end
inferpretations issued by the Standing Interpretations Committee on IFRSs (S1C),

These separate financial statements are the parent company financial staternents of Fund of Problem Loans

JSC. Subsidiarics are not separate in these scparate financial statements, Investinents in & ;,iﬂﬁ e
been carried al cost less impairment Josses, if any. i




FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2024

2.  BASIS OF PREPARATION OF THE SEPARATE FINANCIAL STATEMENTS,
(continued)

Basis of preparation of financial stafements

These finencial statements have been prapared in accordance with Intsrnational Financial Reporting
standards (IFRS) under the historieal cost convention except for financiel mstruments at fair value through
profitor loss and at fair value through other comprehensive income. The principal accounting policies appliad
in the preparation of these financial staternents are set out in Note 3. These policies have been consistently
applied to all periods presented, unless otherwizse stated.

The preparation of separate Rnancial staternents in conformity with IFRS requires the uss of certain critical
accounting estimates, In addition, management is required to exercise ils judgment in the process of applying
the Fund’s secouniing policies.

Going concern assumption

These sepurate fnancial statements have been prepared on a going cONCEm basis, which contemplates the
realization of asscts and the satisfaction of lirhilities in the normal course of business.

The management of the Fund has a reasonabls assurance that the Fund will continue as the going coneern in
the foresceable futurs and believes that the going concem hasis of accounting for these separate financial
statements is appropriate and that there is no sigmificent uncertaimty regarding the Fund's ability to continue
as the going conderm,

Functional and reporfing currescy

The national currency of Kazakhstan is the Kazakhstani tenge {KZT), which is the Fund’s functional curmency
and the preseiation currency of these Financial statements. All financial information presented in KZT has
been rounded to the nearest thousand (KZT 000).

3. SIGNIFICANT ACCOUNTING FOLICIES
Revenue from eontracts with customers

The Fund's activities are related to improving the quality of loan portiolios of second-tier banks by buying
out nen-pesforming assets and involving non-performing assets in the cconomic turnover through their
cehahilitation and sale, s well a5 leasing office premises and managing property asscts. Revenue from
coniracts with customers is recognized when control of the assets is transferrsd to the custonver and is
imeasured at an amount that reflects the consideration the Fund expects io be zntitled to in exchange for such

assets, The Fund has concluded that it is acting as a principal in its coniracts for the receipt of revenue.

The Fund assesses that there are other promises in the contract that are separate performanes obligations 10
which a portion of the fransaction price is to be allocated. In determining the transaction price for the sale of
assets by the Fund, the effect of a significant fmancing compaoent 15 considored.

Significant financing componcnt

In some cases, the Fund’s customers pay on a deferred basis over a significant period of time, thus in such
cireurnstances the contracts contain a significant finsncing component. In determining the transaction price,
the Fund adjusts the promised consideration for the effect of the time value of meney, the Fund delermings
the transaction price by discounting the amount of the promised consideration.

The Fund applics & practical expedient for shori-term receivables. The promised congideration is not adjusted
for the impact of a significant financing component if the period between the transfer of the promised asset
w the customer and payment by the customet is no mare than one ysar uncier this simplification.

Foreign curtency

Transactions in foreign currencies are translated to the functional currency of the Fund
the dates of the transactions. Monetary assets and liabilities denominated in forsigh currg
date are translated to the functional currency at the exchange rate &1 the reporting date §



FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMEBER 1024

3. SIGNIFICANT ACCOUNTING POLICIES, (continued)

Prafit or loss froim transactions with monetary assets and liabilities denominated i foreign currencies is the
difference between amortized cost in the functional currency at the beginning of the period, adjusted for
effective interest and payments during the period, and the amortized cost in forsign currency translated at the
exchange rate at the end of the reporting perlod.

Non-manetary assets and liahilities denominated in foreign currencics that ars measured at fair value are
tramslated to the functional currency al exchange rates ot the dates when the fair value was determined. Non-
maonetary assets and liabilities denominated in foreign curreneies that are measured at cost are translated to
the {unclional curreney atthe exchange rate at the date of the transaction, Foreign currency differences arising
an retranslation are recognized in profit or loss, excapt for differences arising on the retranslation of equity
instruments measured at FVOCT, in which case foreign currency differences that are recognizad in other
comprehensive incoms are reclassified 1o profit or less.

Cush and eash equivalents

Cash and cash equivalents consist of unrestricted balunces on correspondent accounts, amounts due from
credit institufions, amounts due under reverse repurchass agreements and NBRER notes with original
maturities within three months,

Amounts due from credit institutions

In the normal course of business, the Fund maintains current accounts or deposits for various periods of time
with the STEs and NBRK under a trust management agreement, Amounts due from credit institutions with
a fixed maturity term are subsequently measurad at emartized cost using the effective interest method,
Amounis due from credit institutions are carvisd net of a provision for expected credit losses.

Recognition and measurement of financial instruments

The Fund recognizes financial assets and liabilities on ifs statemant of financial position when it becomes a
party to the contractual provisions of the instrument. The Fund accounts for regular way purchases and sales
of financinl assets and liahilities using settlsment date sccounting. Regular way purchases of financial
instruments that will be subsequently measured al fair value between trade date and cettiement date are
aceounted for in the same way a8 scquired instruments, Financial assets and financ:al ligbilities sre intially
recognized at fair value. Trnsaction costs that are directly attributable to the acquisition or issue of financial
assils and financial liabilities (other than financial assets and financial liabilities at fair value through profat
or loss) are ndded to or deducted from the fair value of the financial assets or Fnancial hahilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial labilities et fair value through profit or loss are recognized directly m profit or less. The
aceounting policies for subsequent measurement of fnancial assots and financial liabilities are disclosed in
tha respective accounting policies set cut below,

Financial azzeis

All financial assets are recognized and derceognized at the trade date when the purchase or sale af the
financial asset is under egreement that requires delivery of the [nancial assel within the fime framec
established by the relevant market and is initially measursd at fair value plus transaction costs, excluding
those financial assets that are classified as measured at fair value, Transaction costs directly attributable to
the scquisition of financial asscts classified as at fair value are recognized immediately in profit or loss.

All recognized financial sssets that are within the framework of IFRS 9 Financial Tnstruments are (o he
subsequently measured at amortized cost or far value based on the Fund's business model for managing
financial #ssets and the contractual chamcteristics of the cash flows of financial assels.

Wherein:

s Hold the assct to receive the contraciual cash flows. This business model assumes thaj
managed for the purpose of selling cash flows by receiving payments of principal apd 1
ierm of the financial instrument. |he retention of & financial asset to maturily i3
busingss model, but early sale is not prohibited.
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3.

In

SIGNIFICANT ACCOUNTING POLICIES, (continued)

Hold the asset to receive the contractual cash flows end sell tha financial assets, This business maodel
agsumes that the management of financial assets s aimed at both the receipt of contractual cash flows and
this sale of financial assets, The receipt of cash flows from the sale of a financial asset is a priority under
this business modsl, which 15 characterized by a higher frequency and valume of sales compared 1o the
husiness model ‘Hold the asset o receive the contractual cash flows”.

Hold the asset for other purposes. Within this business model, tha purpese of managing financial assels
rmay he:

« management for the purpose of selling cash flows through the sale of financial assets;
« management of liquidity to mesl daily funding needs;
s portfolio that is managed and its performance measured on a fuir value basis;

s partfolio that meets the definition of intended for trading. Financial asscts are considered to b2 held
for irading if acquired principally for the purpose of sellng in the near lerin {up to 1BO days),
generating short-term profits ar if they are derivatives (except for financial warranlics or derivatives
that have been designated as hedging instrumznis).

accardance with TFRS 9, fipancial assets are classified as follows:

correspondent accoumnt balances, deposits, and repurchase arreements’ trarsactions are generally
classified as assets at amortized cost as they are managed within a buziness model whoss objective is to
collect contractually stipulated ¢ash flows, including SPPL;

dehi securities can be classified i any of three classification categaries, taking it account the chosen
business model and compliance with the SPPI,

equity securities are generally classified into the category of instruments measured at fair valug through
profit or loss;

wading securities and derivative financial instruments arc lassified in the category of financial assets
measured at fair value through profit or loss for the period

Financial assets at fair valee throngh profit ar loss (FVTPL} include the following:

Assais for which the contractual cash flows include more than just pavments of principal and interast; and
ior

Acsets that are hield within the husiness model, other than assets helil to colleet contracmal cash flows or
to collect such fiows aml gel] an asset; or

Assats designated as at fair value through profit or loss using the fair value option.

Financial liabilities are classified as at fair value through profit or less if the financial liability is either hekd
for trading or is designated as at fair value through profit or loss.

Finaneial Hability is classified as held for trading if:

L]

it accepted with the main purposs of buyback in the noar future; of

it is part of a portfclio ofidentified financial instruments that are managed by the Fund as a sing ke portfolio
with & recent history of short-term purchases and resales on initial recognition, of
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3, SIGNIFICANT ACCOUNTING POLICIES, (continued)

o it is a derivative that is not classilied or used as a hedginy mstrument.

Financial liability that is not a financial lizbility held for trading may qualify as an FVTPL financial lability
ut the time of accounting if:

s the application of such a classification removes or significantly reduces the imbalance in the meazurement
or accounting of assets or fiahilities that might otherwise arise; or

s the financial lability is part of an instrument containing one or mere embedded derivatives and [FRS @
permits the instrument as a whole (asset or liability) to be classified as at fair value with a change
recogmized in the statement of profit or loss and other comprehensive income.

Financial assets and financial lisbilities at fair value through profit or loss are carried in the statement of
finaneial position at fuir value, Chanpges int fair value are reflected in net (loss) / profit on financial assets and
liabilities at fair value through profit or loss.

Interest eamed or incurred is recorded in interest income or expense, respectively, in accordance with the
terms of the contract, while dividend ncome is recorded in the Other income ling when the right (o receive
the dividend is established.

Deht instruments measured at amortized cost or fair value through other comprehensive income

The Fund estimates the classification and measurement of the financial ass#t based on the contracinal cash
fow characteristics and the Fund’s business model used to manage the asset.

The terms of the contract must require that the assct be classified and measured at amortized cost or at fair
value through other comprehensive income in order for the asset to be classified and measured at amortized
cost or at fuir value through other comprehensive income, the contractual terms of the contract must provide
{oor cash Mows that are solely payments of principal and interest on the principal eutstanding.

The contractual cash Mows, which inelude only principal and intersst payments, are in line with the terms of
the agresmeant. Contractual conditions that give rise to non-contractual risks or wvolatility in non-contractual
cash flows, such as the risk of changes in stock or commaodity prices, do not create contraztual cash flows
that include only payments on principel and interest on outstanding principal.

The business models used 1o manage financial assels were pssessed at the date of the first application of IFRS
9 to classify a [nancial asset. The business model has been apphbed retrospectively to all financial assets
recognized in the statement of financial position of the Fund at the date of the first application of LFRS 9,
The business model used by the Fund is defined at a level that reflects how the grouped financial assets are
managed to achieve a particular business objectrve

As the Fund's business model is independent of mansgement's intentions for an individual instrument,
valuation is not performed at the individual instrument level, but at a higher agpregation level.

The Fund determines whether the newly recognized fimancial assets are par of an existing business model or
indicate the cmergence of a new business model upon initial recognition of o financial asset, The Fund
revicws its business models in cach reporting period to identify changes from the pravious period. The Fund
has not identified any changes in its business models during the curreat reporting period.

The cumulative prafit / loss previously recognized in other comprehensive income is reclassified from equity
ta prafit or less when derecognition of a debt instrument at fair value through other comprehansive income.
Conversely, cumulative profit or loss previously recognized in other comprehensive income is nof
reclassified to profit or loss, but is transferred o another item in equity when derecognition of squity
instruments measured sl fair valee through other comprehensive income.

Debt instruments that, after initial recognition, are measured at amaontized cost or fair valy SN
comprehensive income are subject t impairment. .
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Reclassification of financial assets

Quch assets are reclassified if thers is a change in the business modal according 1o which the Fund helds
certzin fAnancial assete The classification and measurément reguirements related to the new category arc
applicd prospectively from the first day of the first reporting period following changes in the business maodel
resulting in the reclassification of the Fund’s Rinancial assets. Changes in contractual cash flows are analyzed
in accordanee with the accounting policies below Modification and derecognitien of financial assets.

Maodification and derecogrition af financial assels

Modification to a financial asset oceurs if, between the date of initinl recognition and the maturity date of the
financial asset, the contractunl terms that govern the asset’s cash flows are revised or otherwise modified.
The modification affects the amouni and / or timing of the contractual cash fiows, either at the same point in
time or at & future point in time.

The Fund assesses whether the modification results in derecognition of the asset upon modification of a
fneneial asset. In accordance with the Fund's policy, a modification results in derecognition il it results m a
inaterial difference in contractual tesms. The Fund analyzes qualitative factors to determing whether the
amended terms differ materially from the original contractual terms. For example, afier a change in terms
and conditions, the contractual cash flows fnclude payments of principal and interest,

In case of derecognition of the financial asset, the valuation provisicn for expected credit losses {hereinafter
_ the ECL) is remeasured st the date of derecognition to determine the net carrying amount of the asset at
that date.

The difference between the revised carrying amount and the fair value of the new financial asset under the
new tarms will result in a gain or loss on derecognition.

The ECL peovision for a new financial asset will be calculated based on ECL over the next 12 mopths, excep
in the rare event that 2 new inancial asset is considered credit-impaired at the time it is incurred.

Impairment
The calculation of impairment of financial assets was made taking into acceunt the following factors;

« The Fund evaluates financial instrumenis on an individual basis and on a group basis with a grouping of
asgels hased on general characteristics of credit risk for the purpose of calculating ECL.

e ECL isanestimate of the present value of eredit losses, taking into account their prohability. The estimate
of these losses is the present value of the difference between the cath flows due to the Fund under the
agresment and the cash flows that the Fund expects to receive based on a probability analysis discounted
using the EIR for the relevant asset.

e The caleulation is based on reasonakle and proven infarmation that can be ohtained without unidue cost
ar effort. The caloulation of the present value of the expeeted future cash flows of a secured financial asset
reflects the cash flows that may result from foreclosure.

e The caleulation of impairment for treasury operations (investments in debt securities, “reverse repurchase
agreements’, deposits) is based on the counterparty rating, probability of default, and ransaction duration

Financial assets are sogmented into baskets according to the following wpproach:

e Stagc |; there has been no significant increase in credit risk since the asset was recognized, mmpairment
is recognized ot the expected loss over the next 12 months;

s Stage 2- significant increase in credit risk since the recognition of the asset, impairment
the amount of expected losses over the life of the financial asset; 4

o Stage 3: the financial asset is in default or shows signs of impairment.

1n
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Provisions for expecied credit losses

Evaluation of ECL must be made using the estimated reserve, the value of which is equal to:

o the amoumnt of credit losses expecied over the next 12 months, i.c. that postion of credit lossea for the entire
Lifa of the financial instrument that is expected cradit losses due 10 defaults on the instrument that may

ariee within 12 months after the reparting date {stage L),

e the amount of credit losses expected over the life of the financial instrument that arise from all possible
defaul events on the instrament during its life (stege 2 and stage 1),

Pravision for the full ECL over the life of the financial instrument is requirad if the mstrument’s credit risk
has increased significantly since its mitial recognition. In all other cases, provisions for ECL are formed in
the amount equal to the ECT. value within 12 months.

[t is extremely important to use the definition of default in determining ECL. The definition of default is used
10 estimate the smount of ECL and determine whether a provision has been calculated for the next 12 months
ar for the entire loan tarm, since the concept of *default” is part of the concepl of “probability of default” that
affacts both the ECL estimate and identification of a significant increase in credit risk.

Repurchase ond reverse repurchase agreements el provision af securilies

In the coursz of its business, the Fund enters into agresments for the purchase and repurchase of Anancial
assets (hereinafler — reverse repurchase agreemenis). Repurchase and reverse repurchase agreements’
operations ars used by the Fund a3 an element of liquidity menagement for trading purposes.

Repurchise agreements arc freated as sscured financing transactions. Securitics sold under repurchase
agreements are recorded in the statement of fnancial position and, if the party receiving collateral has the
right to sell or repledge the collateral received, they are classified as secunties pledged under repurchase
agre=ments. The comesponding lisb ility is raflected in amounis due to credil institutions or customers.

Securities purchased under reverse repurchase agresments are accounted for as amounts due from credit
institutions or cash end cash equivalents, respectively. The difference hetween the sale and repurchase prices
is treaied as interest income and acerued over the life of the repurchase agreements using the effective interest
method,

Offzerting

Financial assets and liabilities are offset and a net amount is recognized in the statemant of financial position
when there is a legally enforceable right to set off the amounts recorded and the intenticn is to seitle on a net
basis, or bath realize the asset and seitle the liability. The Fund does not offset the transferred usset and the
associated Jiability in accounting for the transfer of a financial asset thet is not recognized as disposed of,
Income and expense are not offset unless required or permitied by any standard or mterpretation, and
disclosed separately in the Fund's accounting policies.

Credit-impaired financial assets

Acquired or originated credit-impadred financial assets, financial assets are accounted for differently because
such an assel s credit-impaired ar the time of initial recognition. The Fund recognizes all changes in the
amount of credit losses expectzd over the life of the asset from the date of initial recognition as provision for
these assets. Impairment profit is recognized (recovery of credit loss expenses) m the event of a positive trend
in expected cradit losses for such assets.
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Financial asset is considered credit-impaired if one or mors events GLoUF that ndversely affect the estimated
Fature cagh flows of that financial asset. The term assets of stags 3 are usad for eredit-impaired financial
assets. Indicators of credit impairment include observable data for the following events:

e Existence of two or more restructuring at the time of purchase of rights of clamms;
o Breach of contract — payments overdus by 90 days or more at the time of initinl recognition;

« A court decision on the collection of a dzbt from the borrower or o cournt decision on the bankruptey of
the borrower,

e The amount of nccrued fines, interest is 10 percent or more of the amount of the outstanding principal at
the time of initial recognition:

« Purchase of a financial asset at a large discount (10 percent or more) that reflects incurred credit losses;
« The amount of collateral is 30 percent or more below the principal.

In some cases, it is not possible to identify a singls event because the credit im pairment of a financial asset
can be caused by the cumulative effect of several events. At each reporting date, the Fund assesses debit
instruments for eredit impairmeant, which are financial assts mensured at amortized cost o fair value through
ather comprehensive meome.

Write-off

Financial assets are written off when the Fund has no reasonnble expectation of recoverng the financial asset
(either in whole or in part). This is the case when the Fund determines that the borrower does not have assels
af sources of licome that could gencrate sufficient cash flows to repay the amounts 1o be written off,

Drerccognition represents derecognition, The recovery will result in an impairment income, Financial assets
that are secured are writien off upon receipt of any proceeds from the sale oe eollection of the collateral.

Derecognition of financial assets and labilities
Financial assets

Derecognition of financial assel (or, where appropriate, part of financial asset or part of group of similar
firancial assets) iz derecognized when:

» the rights to receive cash fiows from the asset have expired;

s the Fund has transferred its rights to receive cash flows from the asset or retained rights to receive cash
flows from the asset, but has assumed an obligation 1o pay them in full witheut material delay to a third
party in accordance with an ‘imerim’ agreement; and

o the Eund has either (a) transferred substantially all of the nsks and rewards of the asset; or (b) has not
iransferred or retained substantially all of the risks and rewards of the asset, but has transferred control of
the asset.

Financial asset is derecognized when it has been wansferred end the wransfer qualifies for derecognition.
Translation requires that the Fund either

() hias transferred the contrachual rights to receive the asset’s cash fows; or

(b retuined the right to the asset’s cash flows, but assumed a contractual obligation to pay those cash fows
to a third party. A fter the transfer, the Fund reassesses the extent to which it has retained the risks and rewards
of cwnership of the transferred asset, The asset continues 1o be recognizad in the starement anci
position if substantially all of the risks and rewerds hive been retained. The asset isfEcooghi
substantially all of the riske and rewands have besn transferred. The Fund assesses whefhd
asact has been retained if subsequently all risks and rewards are not retained or
derecognized if control has not been retained. The Fund continues to recognize
participation if the Fund retaing contrel avar the asset.

12
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3. SIGNIFICANT ACCOUNTING POLICIES, (continued)
Modification and devecognition of financial labilities
The Fund derecognizes financial liabilitics anly if they are extinguished, canceled, or expired. The difference

betwaen the carrying amount of the derecognized fnancial liability and the consideration paid or payable s
recogaized in profit or logs.

An exchange of debt instruments with substantially different terms between the Fund and & creditor is
accounted for as repayment of the original financial liability and recognition of a new Financial liability. The
Fund accounts for a material change in the terms of an existing financial liability or a part thereof as an
extinguishment of an originel financial hability and recoanition of a new financial liability. The Fund
assumes that the terms of the lisbility differ substantially if the present value of cash flows under the new
terms, including fees less commission paid, discounted at the original effective interzst rate, differs by at
least 10% from the present value of the remaining cash flows under the original financial liability. If the
modification is not material, then the difference = betwesn:

. the carrying amount of the liability baiore modification, and

. the present value of cash flows afer modification should be recognized in profit or loss s a gain or
loss from medification within other income and expenses,

Taxation

Income tax includes curent tax and deferred tax, Income tax is recognized in profit or loss in full, with the
exception of amounts related (o transactions recorded in other comprehensive income, or transactions with
owners recorded directly in equity, which, respectively, are recognized in other comprehensive income or
dircetly in equity.

Current income tax expense comprises taxes expected fo be payable on taxable profit or loss for the year,
based on tax rates enacted or substantively enacted at the reporting date and any adjustment o tax payable
in respect of previous years.

Deferred tax assets and deferred tax liabilities are recorded for temporary differences a ising between the
carrying smount of asssts and liabilities, as determined for the purpose of recording them in the scparate
financial statements, and their tax bases.

Dreferred {ax assets and deferred tax liabilities are not recognized in respect of: non-deductible, differences
related to assets and lisbilities, the fact of initia] recopnition of which does not affect either accounting or

taxahle profit.

The caleulation of deferred tax assets and deferred tax liabilities reflects the tax consequences, which depend
an the wey fhe Fund expects to recover of settle the carrying amounts of assets and liabilities at the end of
the reparting peciod.

Diefrred tax assets and deferred tax liabilities are determinad based on tex rates that will apply in the furture
when temparary differences reverse, based on current or substant ively engeted laws at the reporting date.

Deferred tax asseis are recognized to the extent that it is probahle that furure taxable profit will be generated
sufficient to cover temporary differences, unused tax expense and wnnsed tax benofits, Deferred tax asscts
are peduced 1o the extent that it is probable that future taxable profit will be svailable against which the
deductible temporary differences can be ufilized.

Property, plant and equipment and intangible asseis

Items of property, plant and equipment arc stated at cost less mecumulated depreciation and impairment
Iosses. e

Such compoments are aceounted for as separate items of proparty, plant and equipment if g1
plisnt and equipment consists of saveral components with different usefil lives. y




FUND OF PROBLEM LOANS JOINT $TOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2024

3. SIGNIFICANT ACCOUNTING POLICIES, (continued)

Depreciation

Depreciation is charged on property, plant and equipment on a straight-line basis over their estimated useful
lives and recognized in profit ar loss, Depreciation is charged from the date of purchass of the object, amd
for objects of property, plant and equipment erected by econotmic mains - fram the moment the construction
ol the object is completed and its readiness for operation. Mo depeeciation is charged on land plots. The useful
lives of various items of property, plant and equipment G he represented as follows:

- PBuildings and constructions B—100 years

« Computers 1-5 yoars;

- Machinery, equipment and vehicles 321 years;
Crther 3135 years,

Ttem of property, plant and equipment is written off when it is sold or when no foture econamic bene fits are
expected to flow from the continued use of the asset. Profit or loss from the sale or other disposal of items of
property, plant and equipment is determined us the difference between the selling price and the carrying
arnount of those items and recognized in prafit or loss.

Intangible assets mcquired are carrjed in the separate financial statements st COSE less accumulated
amortization and impairment losses

Purchased software licenses are capitalized based on the €osts sneurred to acquire and implement the
soffwara,

Amortization is charged on intangible assels on a straight-ling basis over their estimated useful lives and
recognized in profit or loss. The aseful lives of intangible assets range from 1 to 10 years.

Assets held for sale

Assets directly related to non-curient assets ans clussified as held for sale (hereinafter — the disposal group)
if it is probahle that the carrying amount of cuch assets will he recoverad primarily through the sale of these
assets, rather than through their continuing Use, and also if such assets (or disposal group) can be disposad of
in their current condition, The management should be commiticd to selling such assets within ane year from
the date these assets are classified as held for sale.

Agsats held for sale are measured at the lower of their carrving amount and fair value less eosts to sell. 1f the
fulr value of an asset held for sale, less costs to sell, is less than it carrying amount, an entity shall recogmize
an impatrment loss in the statement of profit or loss and other compeehensive income 45 a loss on asscls held
for sale. Any subsequent inerease in the asset’s fuir value less costs to sell is recopnized to the amount of the
accumulsted impairment less previously recognized for those assets.

Debi securities fssued

Dichi securities issued are represented by bonds issued by the Fund. Any difference betwzen the amounts
received, less costs of issuance of lizbilities, and the recoverable amount is recognized in the statement of
profit ar lnss and other comprehensive meome over the period of the borrowing wsing the effective inferest
method.

Provisions

Provisions are recognized when the Fund has a current fepal or constructive obligation arising from past
events and it is peobable that an outflow of economic benefits will cceur to settic the obligation and the
amount of the obligation can be measured reliably.

The amounts recorded as provisions represent the Fund's best estimate of the costs that would be=e muized (0
seftle the liability ai the end of the reporiing pericd, teking into account the riske and € i
ligkility. Its ¢arrying amount is the présent value of those cash flows (when the time val i &
significant) when a provision is measured using the cash flows estimated to setile a ou i
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Accounts receivable is recognized as an asset if it is reazonably certain that the congideration will be received
and the amount af the receivable can be measured relinbly when it is expeeted that some or all of the economc
herefits required settling o provision will be received from a third party.

Pension contributions and other obligatory payments

The Fund does not have any pension schemes other than the siste pension scheme of the Republic of
Karakhstan, which requires the employer 1o make deductions calculated as a percentage of current gross
salary payments; such expenses are charged in the peried in which the corresponding salary was accroed and
are included in administrative expenses in the statement of profit or loss and other comprehensive income.
The Fund made social tax payments to the budget of the Republic of Keazakhstan.

Hecopnition of income and expenses

Interest income caleulated using the sffective interest method and interest expense on all financial
nstruments other than financial assets ai fair value through profit or Ioss are recognizad as Interest incomne
calculated using the effective interest methed and Interest expense in the staterent of profit or loss and other
comprehensive income using the effective interest method.

The effective interest rate (EIR) is the rate that exactly discounts estimated fulure cash flows of a financial
nstrument o jis net carrying amount over the expected life of the financial asset or liability, or, if applicable,
a sharter period. Future cash flows are estimated taking into account all contractual terms of the instrument,

The calculation takes into account all fees and other amounts paid or received by the parties that are an
irtegral part of the EIR and are directly related to one or another agreement on a financial instroment, as well
as transaction costs and all cther premiums or discounts. For financial assets in the category al [ir valhse
through profit or loss, Transaction costs are recognized in profit or Inss on initinl recognition.

Irierest income / interest expense is ealeulated by applying the EIR to the gross carrying amount of financial
assets that are not credit-impaired (that is, the amortized cost of the financial asset befare adjusting for the
estimared allowance for expected eredit losses) or to the amertized cost of financial liabilities. Interest income
on credit-impaired financial assets is celeulated by applying the EPR to the amortized cost of such assets
{that is, their gross carrying amount less estimated allowance for expected cradit losses). The EIR for credit-
impaired financial assets (CIFA) created or acquired reflects the magnitude of expected credit Josses in
determining the expected future cash flows from a financial asset.

Lease

At inception of flic agreement, the Fund assesses whether the agresment i # lease or whether it contains lease
faatures, In other words, the Fund determines whether agreement transfors the right to control the use of an
idantified asset over & specified period of time in exchange for consideration,

Fund ax lexsed

The Fund appliss a uniform approach 1o recognition and measurcnient of all leases, except for shorl-term
leases and leases of low valus assets. The Fund recognizzs lease lisbilitics for the payment of lease payments
and right-of-use asscts, which rapresent the right to use the underlving assels.

Right-of- use aszais

The Fund recognizes right-of-use assets on the commencement date of the lease (ie the date on which the
underlying asset becomes available for use), Right-of-use assets are measured at cost, bess accumulated
depreciation and accumulated impainment losses, adjusted for revaluation of lease liabilities, The cost of
right-of-use assets includes the amount of lease lahilities recognized, initial direct costs jpeern leass
payments made on or before the commencement of the Jease, less lease incentive payty FijL

ol
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Right-of-uss assels are amortized on 4 suaight-line basis over the shorter of the following periods: the lease
{erm or the estimated useful lives of the assets. The Fund has determined the following nsefitl lives:

% Machinery and equipment from 3 to | 5 years
% Vehicles and other equipment fram 3 to 5 yaars

If; at the end of the lease term, title to the leased assel passes o the Fund, or if the cost of the assel reflects
the exercise of an option to purchase it. the nsset is depreciated over its estimatad usetul lifc.

Laagse llabilities

The Fund recognizes lease liahilities that are measured al the present value of the lease payments 1o be miade
aver the lease term at the commencement date of the lease. lease payments include fixed payments
(including substantially fixed payments) Jess any incentive payments for lease receivable, variable lease
payments thal are index or rate dependent, and saounts expectad to be paid urider residual value warranties.
Lease payments also include the exercise price of e call option if there i3 reasonable assurance that the
Fund will exercise the option and termination penaities i the lease term reflacts the Fund's potential exercise
of the eption to terminate the legse. Varinble lease payments that are independent -of an index of rate ar
recognized as &0 expense {unless they ara in¢urred to produce inventories) in the period in which the event
or condition occurs that causss such paymenis.

The Fund uses the incremental borrowing rate at the comn apcement date, as the interest rate implicit in the
lease is mot readily determinable 10 caleulate the present value sf the lease payments. After the
commencament date of the lease, the lease liability is incrensed to reflect the acerual of interest and decreased
to reflect the lease payments made, In addition, the Fund reassssses the carrying amount of lease linbilities
i the event of a modification, & change in the lzase term, 2 change in lease payments (for example. a change
in fulure paymeiits arising from & change in the index or rate used to determine thosc p&:.rmums} or a chang:
in the valuation of an option o purchase the underlying asscl.

Short-rerm leases and leases of low value assets

The Fund applies the short-term lease exemption to its short-teem lease agresments for office space {ie,
agreements that have & lease term of 12 months or lesg at the commencement daté and do not cottain an
aption purchasz the underlying asset).

Fund ax lassdr

Leases where the Fund has substantially all the risks and rewards of ownership of an asset are classified as
operating leases, The resulting rental mcome is recognized oa @ straight-line hasis over the lease term and
ineludad in revenue in the statement of profit or loss and other comprehgnsive income becanse of its operating
pature, Initial direct costs incurred under an operating lease ars included in the carrying amount of the Jeased
acsat and recognizad over the lease term an the same basis @ rental income. Contingatik leases are recopnized
as revenus in the period in which they are received

Scpment reporting

A segment is a distinet compenent of the Fund that either pravides goods ot services (operating segment) or
provides goods or services witlin a defined esonomic environment {geographic segment) that is subject to
vigks and rewards that differ from the tisks and rewards of ather segments. The Fund views its operating
activities as a single segment.

Investments in subatdiaries and assncinies

Qubsidiaries. Subsidiaries are investeas thal are conird lled by the Fund. The Fund controls ph

Fund is exposed, o has rights, o varizhle returns from its involvement with the investee f
{0 affact those redims thrpuzh its power over the investes, Tnvestments in suhsidiaries ang
provision for impairment in the separate financial stuements of the Fund.
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FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YE AR
ENDED 31 DECEMBER 2024

1 SIGNIFICANT ACCOUNTING POLICIES, (continued)

Associared orgarizations. AsSOCAlS are companies over which the Fund has significant influence (directly
or indirectly), but does not control them: as a rule, the share of viting rights in these cimpanies i betwesn

st and 50%. Investménts in associales are accounted for using the equity method and are mitially
recognized at cost.

The book value of associntes meludes goodwill identified at the time of acquisition less accumulated
impairment losses, if any. Dividends received from associates reduce the carrying amourit of investments in
associates,

Investment property

[nvestment property is land and buildings held by the Fund to eam leases andor income from capital
appreciation, but not foruse in producticn or sapply of materials and services, or for admimstrative puFposEs,
or far sale in the ardinary course of busingss.

The initlal cost of the investment property is determined based on the actual cost of acguisition, ie. the
investment property includes the initial acquisition costs and all d irectly attributable costs. The Fund applics
the historical cost model, less accumulnted depreciation and accrmulated impairment loss2s.

Subsequent to imitial recognition, the Fund measures investment property at cost loss accumulated
depreciation anid secumulated impairment losses. The curment costs of maintaining investment proparty are
expensed as incurred. The Fund uses @ straight-line depreciation method for deprecintion of investment
property. The uselul lives of investment property are similar to those for propeny, plant and equipment and
For buildings and stractures are from 8 to 100 years.

Investment property 15 recognized as an asset only when it ia probable that it will bring economic benefits in
the Ruture.

Thie Fund classifies investmen property 8 firllovws:

leased property:

property to be rented out:

praperty to recaive income from the increase in its value;

property under construction for future use as investment Properiy;

land, the farther purpose of which is currently not definad.

in the course of financial and economis activities, reclassification of investment property uay be required.

The trarsfer of an object into invesiment property o its withdeawal From it is carried out only in cases of a
change in the method of its opsration, confirmad by the fallowing events:

» heginning of use of the ohject in production activity - transfer of the object from investment property to
property, plant and squipmsii,

s heginning of preparation for sale — tra msler of the ohject from the investment property into the imventory
under the article goods;

s hepinning of operating lease — transfer of the object [rom inventory {goods) to investment proparty.

The Fund transfers an item from investment property [0 the Inventory category when its purpase is changed,
as evidenced, for example, by the baginning of recnnstruction of an item for the purpose of its snle. It
continues to Tecond the property as investment property until it is derecognized and does not record it as
inventory if the Fund decides 1o sell an investment property without reconstruction.

Share capital
Chrelimary shares

Ordinary shares of the Fund are classified a5 equity because they entitle a shareholder -
share of the net assets of the Fund on liguidation and do not have any priority over other cla '
assels on liguidation.
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FUND OF PROBLEM LOANS JOINT STOCK COMPANY
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3. SIGNIFICANT ACCOUNTING POLICIES, {continued)

Fueremental costs directly anributable 1o the issue of ordinery shares and share options are recognized as a
deduction from equity, net of any tax effects.

Preferred sharés

Preferred shares that are non-redeemable are recorded in equity.

Repurchase af own s frares

The amount paid, including directly attributable costs, is recognized as a deduction {vom equity in the separate
financial statements when the Fund repurchases its own shares.

Dividends
The ability of the Fund to declare and pay dividends is suhject to the haws and regulat ins of the Republic of
Kazakhetan.

Dividends in respect of common siock are reflected in the separate financial statements s an appropriation
of retained earnings when declared.

Dividends on preferred shores
Praferred chares are classified as equity or liabilities depending on their terms of issue.

Preferred shares with fixed dividend payout obligations are clagsified as financial liabilities and are carrid
ai amortized cost using the effective interest rate method

Praferred shares without a redemption or fixed dividend payment obligation are classified as » component of
equity.

Dividends on preference shares classified as liabilities are recognized as intersst cxpense and on shares
classified as equity as a distribution of income in the statement of changes in equity.

Additional poid-in copital

These funds are recarded in the Additional paid-in capital accournt when the Fund receives loans or other
financing from its sharcholder related to the Fund’s programme activities.

Reserve for contingent distribuiton

Any negative difference between the consideration wansferred and the fnir (market) value of such assets i
vecognized in equity and is included m the Fund's separate financial statements in the Reserve for contingent
distribution line item when the Fund enters into transactions on non-market terms on behalf of and'or on
behalf of its Shareholder.

New and amended TFRS stnpdards cifective for the current year:

Amendments to [4S 7 Statement of Cash Flows and TFRS 7 Fincmcial fnstruments: Discloswres Related to
&..'_ﬂm!jer Fingnee Arvoai@dmensy

The amendments infroduce a disclosure ohjective in IAS 7 that requires an entity to provide information
ahout its supplier finance amangaments that anables users of financial statements o evaluate the effect of
those arrangements on the eatity’s liahilities and cash flows.

Tt mildition, IFRS 7 was amended to add that supplier finance arrangements ars included in the list of factars
that require disclosure of liguidity conceniration nisk.

The amendments contain specific transitional provisions applicable in the frst gnmual reparting pericd m
which the Fund first applies the amendments. Under these trangitional provisions, the entity is not required
to disclogs: I T

' comparative information for reporting periods prior to the first period in which the

. the information required by TAS T-44(bii)-(iii) at the beginning of the firs |
which the entity first spplies the amendments.
14
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SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
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3 SIGNIFICANT ACCOUNTING POLICIES, (continued)
Amendments to IAS [ Classification of Liathilities as Current ar Non-current

The smendments relate solely to the presentation of labilities as current or non-current in the statement of
financial position and do not alfect the recognition of 25518, liabilities, income or expense, of the disclosures
in respect of those items

The amendments clarify that the classification of a Hability as current ar non-current is based on rights
existing at the end of the reporting period, rather thai on expectations shout whether an entity will exercise
its right 1o defer settlement of the liability. It also clagifies thet rights wre considered to exist when the entily
is in compliance with covenants at the end of the reporting period and introduces 4 definition of

extinguishment o mean the transfer of cash, cauity instruments, other assets or services tn a counterparty.
Amendments to 1AS . Presentation af Financial Statements — Non-current Linbilities with Covenanls

The amandments specify that only covenants thiat the entity is required to comply with before or at the end
of the reporting period affect the entity"s right to defer settlement of the liability for at least twalve months
after the reporting date (and, accordingly, should be considered when clessifying Vabilities as current or non-
current), These covenants affect the entity's eligibility at the end of the reporting period, even if actual
complionce with the cevenant is not assessed until after the reparting datz (c.g., I the covenant is linked 1o

the entity’s financial position at the reporting date, but compliance is only subsequently verified).

The LASE also clarified that if an entily is only required to comply with a covenant after the reporting period,
its right to defer settiement of a ligbility for more than 12 months after the reporting date is not al risk.
However, if an sntity’s right o defer setflement of a liability is contingent on mesting covenants withm
wwelve months after the reporting period, the entity must disclose information that enablzs users of the
financial statements to understand the possible risk of early settiement of the liability, Such information
chould inelude: a description of the covenants [their nature and timing), the carrying amount of the related
ohligations; and factors and circomstances that indicate potential difficulties in meeting the covenants.

{mendments 1o IFRS 16 Leases — Lease Liahility in a Sale and Leasebace

The amendments to IFRS 16 introduce requirements for subsequent measurement of lease liabilities in sale
and leaseback transactiens that qualify for sale recogaition under 1FRS 15 Revenpue from Contracts with
Cistomers, The amendments require a lezsee-seller fo determine lcase payments of revised lease payments
iii-a manner that eliminates the recognition of a gain or 108 relating to the retaimed right 1o use the asset after
the commencement date.

The amendments do not affect the gain or loss recognized by @ seller-lessee related o the partial ar complete
termination of a lease, Without the requirements introduced, a lessee-scller could recognize gain on the right-
ofiusa remaining in its possession solely hecause of the remeasurement of the lease linhility {&.g., as @ result
of a change in lease terms). This i particularly relevant for kaseback \ransactions involving variable lease
paryiments that do not depend on an index or rate.

As part of the amendments, the [ASB also amended one of the illustrative examples in [FRS 16 and added
new example that demonstrates the subsequent maasurement of assets and liabilities in sale and leaseback
iransactions involving variable lease paymenis. The examples also clarify that a liability arising from a sale
and leaseback ransaction that qualifies as a sale under IFRS 15 is a leasc hability.

The amecndments ars applied retrospectively in accordance with 1AS & to sale and leaseback transaciions
entered into afier the date of initial application of IFES 16.

These amendments did not have a significant impact on the disclosurcs presented of the amounte recognized
in the financial statements.

New and revised IFRS standards issued but not yet effective

At the data of authorization of these financial statements, the Company has not applizd ty
and revised IFRS stndands that have been issued but are not yet effective. f

. Amendments to 1A% 21 Lack of Exchangeability
L [FRS 18 Presentation and Disclosure in Financial Statements
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a. SIGNIFICANT ACCOUNTING POLICIES, (continmed)
. IFRS 19 Subsidiarics without Public Accountability: Disclosuras

The management of the Fund does not expect the adoption of these standards 1© have a material impact on
the Fund®s financial statements in future periods.

4.  SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Fund’s separate financial statements requires management to make estimates and
judgments thet affect the reported amounts of sssets and liabilitics at the date of the separate financial
statements and the reported amount of income and expenses during the reporting period. The management
teviews its estimaies and assumptions on 4 regular basis, The management bases its eslimates and
assumptions on historical experience and various other factors that are believed to be reasonable in the
circumstances,

Actual results could differ from these estimates and judgments under different assumptions or conditions.
The following estimates and assumptions are considered important to the portrayal of the Fund's financial
condition.

Estimates and assumplions

The key assumptions about the future and other major sources of estimation uncertainty at the reparting daic
that could cause material adjustments to the carrving amounts of assets and lisbilities within the next financial
year are discussed balow. The Fund's assumptions and estimates are based on inputs available to the Fund at
iha tite the ssparaie financial statements were peepared. However, curtent circumstances and assumptions
about the future mey change due to market changes or circumstances beyond the control of the Fund. Such
changes are reflected in the assumprions as they occuor.

Default probahility

The default probability is a key input in measuring ECL valuation. The default probability 15 an estimate over
a given time horizon, the calenlation of which includes historical data, assumptions and expectations of future
conditions.

The probability of defasult for weasury operations is determinad according to the Defaull Study from
mternational rating agencies (S&P, Fitch, Moody's), in which tabular data with the vakues of the default
probabilities are published.

Drefault probabilities are kept up 1o date and updated periodically as default statistics are updated.
Losses in case of defaunlt

Loszes in the event of a default are an estimats of the [osses that would arise from a default, It is hased on
the difference between the cash flows owed under the contract and those that the lender would expect o
receive, taking into account cash flows from collatera] and integral eredit improvements.

The level of loss in case of default (LGDY for ireszury operations 15 defermined according to the Default
Study from intemational rating sgencies (S&P, Fitch, Moody's) and depends on the type of debt on the
financial nssel; senior secured / unsecured, subordinated, sovereign. The LGD can also be adjusted if the
asset is secured, and if there is any indication of mpamrment for the financial asset (stage 2 or stage 3),

The calculation of LGD for individually assessed recemvables is based on an assessment of the recoverability
of liabilities in the event of the sale of collateral, using discount periods coreesponding to the periods of sale
of the collateral.

Acquired or originated credit-impaired financial assets

The Fund recognized in profit or loss the amount of the lifetime change in expected cradit losses as an expens
o credit losses an the reparting date, T,

The difference between all contracieal cash flows altributakle to the Fund and all cash ;*"' [
veceived by the Fund is discounted at the effective interest rate adjusted for credst nsk. Pffectived

adjusted for credit risk provided by independent appraisal companies and ranges from(10.3
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4. SIGNIFICANT ACCOUNTING ESTIMATES, (continued)

Assets held for sale

As a result of repurchase of reccivables from BSTs, the Fund recognized the recovered collateral from the
barrowers a5 assets held for sale at fair value, The assets were subsequently measured at the lower of fair
value less costs to sell or current value as the appropriate level of managsment adopted a plan to sell the
assets and actively sesk buyers, Further details are disclosed in Note 14,

5. COMPARATIVE DATA

Comparative fgures are restated during the year o conform fo the new presentation when the preseniation

af the separaie financial statements changes during the year.

Therefare, the Management of the Fund decided to reclassify the following amounts in the Fund's financial

statements as at 31 December 2023

Amount before Amount sfier

_EZT" 000 reclassitication Reclassifization reclassification
Inferes axpensas [13,763) 13,763 -
Cither incema, ret 16,064, 189 (13,763} 16 050,426
Profit before income tus 14,922,205 = 14,922,208

6. REVENUE

Revenue from sales of goods and services is presented as follows:

_KZT'000 —— 2024 23
Income from zale of rights of claim 10,315,795 -
Ineome from sale of commercial property X2 238 1,191,360
Income from ale of lend plots 154,059 4,365,096
[ncome from sabe of ngriculwral equipment 119,334 274,840
Income from opesating leasss B9.607 66,572
Imcome from sele of other movable property 2,542 03,614
Income from sale of residential property = 142,068
Income from relmbursement of utifities - 2371

11,503,979 f bl 0,132

The timing of revenue recognition is as follows:

KZT'000 024 2023
Goads and services are fransferred at a certain poiot o Home 11,414,372 6,373,550
Goods and services are fransforred during the period &9 607 66,572

11,503,979 6,649,122

Kignificant componeni of funding

In determining the transaction price, the Fund adjusts the promised amount of consideration for the effect of
the time value of maney by discounting the ameunt of the premised consideration. The discount rate retlects
the credit characteristics of buyers taking into account market conditions existing at the time of entering mfo

the contract,
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7. COST OF SALES

The cost of goods sold is presented as follows:

FZT 00 2024 2023
Cst of rights of claim (27,260.95T) -
Cost of commercial property (1,630,772} {1,723,001)
Cost of agriculieral eqaipment {325,903) (BTR, IR
Cost of land plots (237,551 {S0ER21 1Y
Cogt of operating leases (131,775} (37559
Cost of other movable property {3,043} (151 &45)
Cost of residential property - __[#9,756)

(29,606,041} (7,970,043)

8 INTEREST INCOME
Intearest income calculated using the effective interest rate method is prosented as follows:

KZT 000 . ) 2024 073
Rights of claim measured al amartized cost 26 143,786 33,611,302
Long-term receivables 6,075 044 5,839,820
Cash and cash equivalents 4 258 787 4.9112:23
Financial assets at fair value through other comprelensive incoma 1,897,396 1.715,101
Financial assets at fair value through profit or loss i W 2638623
Dbt securitias messured at amortized cost less provisions for expected
cradit Iossss 99,307 77,108
43,144,869 52,793,182

9, EXPENSES ON CREDIT LOSSES
Expenses on credit lesses for 2024 are as follows:

Croedit-
_RZT"000 Stage | Stage 2 Stage 3 impaired Total
Rights of claim measured at amorized
cost - - - (19,438,337 (19.43R,857)
Long-term receivables - 132,508 - 152,508
Cash and cash equivalents (133,788) = - [133,7T88)
Diebt securities measured at amortized
coil 10,078 - - = 10,078
{123,710} = 133,504 {19,438,837)_ (19,430,039)
Expenses on credit losses for 2023 are as follows:
Cradit-
KET' 00 _ Stage 1 Stapge 2 Stage 3 i paired Tistal
Rights of ¢laim measured at amortized
cosl - = - (37,156,344 {37.156344)
Long-term receivables - - (471,118) ~ {471,216}
Cash 2nd cash equivalents ) - = - Fi
Debt sceuritics measured st amontized
oot LEEEN = s R -
(992} —  [471.216) (37,156.344)  (37,628,552)
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10, GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses are as follows:

KZT' 060 2024 2023
Pergonnel expenses 14, 124,06T) {1.976,501)
Professional services (272,028) (300 470)
Depreciation of property, plant and equipment
and omortization of intangible asscts (122,055} (134.652%
Taxes and other obligatory pityments to the budget (111,253} (130,867)
Travel expenses (T8 30R) (15,87
Ciperating lease sxpenses (50,220) (59,67
Transpartation expenses (37,058) (43,576)
Communication services L [ (15,684)
Materials (13,292) (12,804)
Estimated liabilitics , recovery{accrual) 302,605 (95,984}
Insurance = (53,868}
Dues and membership fisss - (3.2327)
Banking servicas (718 (703
Cither expenses (13679} {4.63E)

(4,547,720 (4,962,930)
Taxes and salary deductions are also included in personnel expenses.
A ] 024 2023
Payments to employess (3,744,173) (3,615, 768)
Salary taxes and deductions (379 554 {340,733)
Total personal expenses {4,124,067) (3,976,501}

11. OTHER INCOME, NET

Diher income, net are presentad as follows:

EZT 000 24 2023
ilher incone
Orther income from claim redamption 1389 B48 |6, 240,502
Fer and comimision 139354 181,340
Oiher incoms 160970 57,087
2,600,172 16,489,129
Dilier expenves
Expensas on repurchazed assels (585.491) (418,140)
(ither expenses — (58,703} [20,563)
(644,195) (438,703)
- 2045977 16,050,426
12. CASH AND CASH EQUIVALENTS
KET Ziizd 2023
sk
— with credit rating from BREH- to BEB+ B.646
= wilh credit rating from BB- 1 BB+ 261930
_Expected credit losses — {2)
270,574
Cash eguivalents
— Reverse Tepo transacfions 25.804,182
-~ NBRK notes 8,060,301
33,564,483
34,135,057

Credit rafings are presented in accordance with the standards of the Standard and Poor'§
with similar standards of other infernational rting agencies. !
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12.  CASH AND CASH EQUIVALENTS, (continued)

Cash equivalents include short-term NBRK notes as st 31 December 2024 and 31 December 2023,
Annualized yiclds ranged from [3,07% to 14.61% (2023; 14.61% 10 16.65% per annum). The accrued interest
for the year ended 31 December 2024 amountsd ta KZET 2,476,038 thousand (2023; KZT 3.120,525
thousand).

Also, there were outstanding reverse repurchase agreements between the Fund end Kazakhstan Stock
Exchange J5C as 5t 31 Dacember 2024. The acerued interest for the vearended 31 December 2024 amounted
to KZT 1,782,249 thousand (2023: KZT 1,094390 thousand). The swhject of thess agreements were
government bonds of the Republic of Kazakhstan with annual interest rates ranging from 11.25% o 15,5%
per annum and matarity date in January 2025 (2023: government bands of the Republic of Kazakhstan with
interest rates ranging from & 76% to 17.74% per annum)

During 2022 through February 2023, short-term deposits were placed with the National Bank of the Republic
of Kazakhstan. For the year ended 31 December 2023 interest in the amount of KZT 696,313 thousand was
accruad on these deposits,

13. TFINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
ook value az at  Book value ns st

KZTo00 Currency Maturity date 31.12.2024 31.12.2023
MEEKAM KZK 100000290 KZT March 2024 12,467,803
MEREAM KZEK 10000308 EZT Aupril 2024 - 13,283 B03
) - - 25,751,606

The movements in finencial asscts at fair value through profit or loss are presented as follows:

KT 000 _ ) 2024 2023
Asat 1 January 25,751,606 -
Acquisition of securities = 23.111,493
Redemption of securities {21.237,243) -
Dooetion of bonds (How 23) (3265412 -
Interest income calculated uging the effective interest rate meshod 171049 2.6a40,113
As at 3] Decem ber — — 15,751,606

In February 2024, the Fund transferred 53,398,058 government bonds of the Ministry of Finance of the
Republic of Kazakhstan into the republican ownership under a donation agresment. This transaction is
recognized in the reszrve for contingent disteibution,

14, ASSETS HELD FOR SALE

KZT000 W24 TS
Commercial proparty 1976313 3,536,985
Equipmient 1,030,547 1,028,185
Land 110,350 851,207
Lard far residentinl property 642,173 264,245
Land for commuercial proparty 567571 -
Residential property 166,653 -
Other stocks 23,054 20,93

5,065,641 5.811,643
Less: provisions for impainnent __ [14.326)

Total assels held for sale 5151315 =~

betwaen their carrying amounts and fair values,
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4. ASSETS HELD FOR SALE, (continued)

The fair value at the dale of such valuation was determined uweing the comparative approach, which is

cateporized as Level 2 in the fair value hierarchy.

15. DERBT SECURITIES CARRIED AT AMORTIZED COST
EFT'0d00 24 2033
Binnds 1,045 228 Th3,09%
Expected credit lnsses (38} (10,1165

l 045, 190 TEI 982

The movements in debt securifies measured at amortized cost are presented as follows:

_EZT 000 2024 023
Az gt 1 January 753082 G70.000
Apquission of Lecuritiss 1E5.574
Irterest mcome caloulafed using the effective inferest rate mathod 99 07 T4 976
Repoyment of interest inceme 12,751} -
Inpact of expecied credit Inssas 10,074 {(494)
Az ot 31 December 1,045,150 751942

In accordance with the resolution of the Government of the Republic of Kazakhstan in repayment of part of
the debt on the budget loan provided 1o the Akimat of East Kazakhstan region, bonds of Tsesnabank Jomt
Stock Company (subsequently First Heartland Jusan) in the amount of KZT 2,158,001 thousand issued with
a term of 15 years and interest rate of 0.10% per annum were transferred from the communal property of
East Kazakhstan region to the republican propérty in favor of the State Institution Committes for State
Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan. The bonds were
transferred in payment for the preferred shares of the Fund being placed. Fair value of bonds &t initial
recognition amounted to KZT 463,783 thousand.

In aecordance with the resolution of the Government of the Republic of Kazakhstan, the Fund received bonds
of First Heartland Jusan Bank JSC in the amount of KZT 618,461 thousand in 2024, The bonds were
transferred as payment for the Fund's preferred shares to be placed. They were initially recognized at fair
value, which at the date of the transaction amounted to KZT 185,574 thousand,

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOMIE

Year of Book valoe azs at Book value as ad

EZT ik Currency  malurity  Interest rale 31.12.2074 31122023
MEUEAM ELRDMO0MIEAS EZLT 225, 7.20% B 1BS 404 T.0640 832
MEQEAM EXEINNMT45 EXT 2025 r. 16,70 6,497,718 6,630,834
MEOKAM ELRE20007] | BZT 2026T, 15.75% BI0955 60 948
MEUEAM HEKDHOEIIT KZIT 20125 r. 5.60% 477,300 435,981
MEUEAM EZEDMMDMIE4] RZT 238 r. 5.00% 7,747 70,455
16,129,774 15,648,050

Crovernment deb securities clossified at the Fund's discretion as ot fair value through other comprehensive
ingome consist of myvestments in quoted government bonds. The fair value of these financial mstraments is
determined by reference to published price quotations in an active market.

The Fund holds government bonds of the Republic of Kazakhstan as at 31 December 2024 a and. 2 S,
were issued by the Ministry of Finance of the Republic of Kazakhatan, Bl’h:ln-

Thl:s:_bnmis camry 4 fixed coupon and are listed on the Kazakhstan Stock Exchange !-:"-
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17. RIGHTS OF CLAIM MEASURED AT AMORTIZED COST

KZT000 2024 2025
First redemption 25,910 202 50580 604
Second redempiion 10,008 847 24,544 114
Third redemipticn 35,315,533 39,861,826
Fourth redemption 33,300,860 32,798,168
Fifth redempiion 968,214 1,408,744
Sincth redemption 04,5098

117,598,954 149,502 454

In accordanee with the framewaork agreemants of the Government of the Republic of Enzalchstan, from 2017
to 2021 the Fund repurchesed troubled assets from STBs. In sccordance with the terms of the framework
agreement, the purchase price of the assets repurchasad by the Fund was made without preliminary
assessmenl [n order 0 comply with the requirements of International Financial Reporting Standards for
determining the fair value of the sequired assets, at initial recognition the Fund determined the value
according to valuation reports of independent appraisal companies.

The Fund's management considers transactions on purchase of distrassed assels as non-market snd made
exclusively in accordance with the decigions of the Shareholder of the Fund based on the relevant Resolstions
of the Government of the Republic of Kazalchstan, respectively, the difference between the purchase cost of
distressed asacts and the fair value at the time of initial recognition of assets was recognized as & loss in
equity, since in accordance with the Conceptual Framework for the Preparation of Fmancial Statements,
distributions to owners and contributions by them and their parties are excluded from profit or loss and
recognized in equity.

Within the framework of execution of the Order of the Committee of State Property and Privatizahion No,
187 On some issues of the Fund of Problem Loans Joint Stock Company dated 6 March 2024, the Fund and
the Ministry of Digital Development, Innovation and Aerospace Industry of the Republic of Karakhstan
signed the Agreement on assignment of tlaim {cession) Mo. | dated 7 June 2024, aecerding to which the
Fund was assigned the rights of claim for three projects for the total amount of KZT 148,645 thousand:

. debt of MPK Temir LLF in the amount of KZT 19,395 thousand;
. debt of Banlc of Astana JSC in the amount of KZT 107 805 thousand;
. debt of Qazag Banki J5C in the amount of KZT 21,445 thousand.

According 1o the valuation report, the market value of the claim rights under the thres projects at the date of
assignment was equal to the nominal value of the debt.
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FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMEBER 2024

18. LONG-TERM RECEIVABLES

_EZT000 ——— 2024 2023
Reaceivables on sale of first redamption nssets 20,748 263 11,753 552
Raceivobles on sale of second and thind redemption asselz 45,6%1 TR4 43,034,974

_Expected credit losses {364,601 (497,10%)

66,075,446 55,191,417
The movements in the provision for expected credit losses are presented as follows:
KZT 00 2024 = 2023
Az st 1 Tasuary 457,109 2585
Acerued 231495 5714
Recovered (364,003) (34,400)
As at 31 December 364,601 497,100

19. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS

| FARILH Land plots Building Other LT Total
and properiy, imtangible

eonstruciion  plant and assets
B e i e
Imitial cost
As at 1 Janupry 1023 1K.531 3,166,728 257,828 135137 357824
Purchase - - 10,363 3818 14,181
Transfers and reclassfications - A9 3,792 207 4.40]
Thizposal - - [9,242) R 2
Agat 31 December 2023 18,531 3,167,220 2624641 139,162 3,587,554
Puschasa - - &.125 1.m17 [0 62
Asat 31 Decein ber 2024 18,551 3,167,220 270, TG 141,000 3597416

Aceumulated deprecintion
and amoriization

Asat | Janpary 2023 - (173817 (176,159) (75,718) (425.694)
Aceruals (B7631)  (35,380) {11,642} (134,653)
Transfess and reclassifications {44 {319) (305} (668)
Disposal o - f, 734 - 6,734
As at 31 December 2023 - (261,492)  (205,124) (87,665) (554,281)
Accruals - {B7.631) (23.328) (11,136) (l22045)
As at 31 Decomber 2024 (140,123)  (228,451) (98801} (676376)
Restdual valuc

Asat 31 December 2023 18,531 2,005,718 57517 51,497 3033273
As at 31 December 2024 18,531 2, R15.007 42314 42,298 2,021,240

Fully depreciated assets

The fully depreciated assets in use as at 31 December 2024 amounted to KZT 160, 724 thousand (2023 KZT
126,719 thousand).

23




FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 21 DECEMBER 2024

. OTHER LTABILITIES

KET 000 _ . 1034 2023
Eetimmated Liabilities for emploves benefits 382 464 685,065
Oither liahilities within the scope of the assumed KRUA Tunctionality L1, 148 12,171
Payables to suppliers 47 624 52,560
Orher Fmancial liabilities B.A03 55647
Total other financial liahilities 544,639 835447
Advances received 83,350 105312
Liahilities for tuxes other than corparate income tax 1157 b 40,753
Oither non-financial linbilities 45 447 T80l
Total other non-financial liabilities 179,321 153,968
_ Total other Habilities 713,064 1,019,413

21. EQUITY AND RESERVE

(a) Share capital
The share capital of the Fund as at 31 December 2024 is as follows:

Permission fo
issne share Umissocd share Total share
— Nominal valoe capital capital - _capital
Crdinary shares, pieces naRk 80,677,525 - GOLGTT H2S
Breferrad shares, picces 60,677,925 125000 {1} 124,999

The share capital wes formed as at 31 December 2024 in the amount of KZT 2,072,981,559 thousand (2023:
K7T 2.072.647.339 thousand). 60,677,925 ordinary sharcs {2023: 60,677,925) and 1248599 prefercnce
ghares were placed and paid up as at 31 December 2024, 1 preference share was nol placed (2023: 4%
preference shares were not placed).

The Fund, by the decision of the Sole Shareholder represented by the National Bank of the Republic of
Kazskhstan, was capitalized in the amount of KZT 470,196,000 thousand at the beginning of 2017. The
Board of Directors of the Fund adopted & resolution on the placement of 47,019,600 ordinary sharcs at the
offering price of KZT 10 thousand per ordinary share as at 28 February 2017, which were fully paid by the
™ational Bank of the Republic of Karakhstan as at 2 March 2017. The proceeds from the placement of
ordinary shares were fully used (o finance the acquisition of troubled asscts.

Tn 2019, the State Institution Committes for State Property and Privatization of the Ministry of Finance of
the Republic of Kazakhstan transferred bonds i the amount of 2,132,747 (two million ane hundred thirty
two theusand seven hundrad forty seven) in the amount of KZT 463,783 thousand as payment for placed
preferved shares in the amount of 92 (ninety two) pieces

In 2021, the SI Committee for State Property and Privatization of the Mimstry of Finance of the Republic of
Knrakhstan transferred its own bonds of the Fund with an estimated value of KET 997,113,378 theusand n
payment of the placed preferred shares (58,858 preferred shares were placed). In the same year, the 5l
Committee for State Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan
carried out the reorganization of Asset Rehabilitation and Management Company JSC by merging with the
Fund, as a result of which the share capital was increased by the amount of KZT 664,513 thousand (138,325
ordimary shares were placed).

Tn 2022, the Sole Sharcholder transferred s own bonds of the Fund with an estimated valwe of KZT
154,063,332 thousand in payment for the owstonding preferred shares (4,000 preferred shares were placed).

In 2024, in accordance with the order of the Ministry of Finance of the Republic of Kazahsis
decision of the Board of Directors, the Fund sccepted assets in the form of coupon bonds gf
JTusan Bank 1SC end debts of MPK Temir LLP, Bank Astana JSC and Qazag Banki JS
outstanding preferred shares.

']



FUND OF PROBLEM LOANS JOINT STOCK COMPANY
SEPARATE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2024

21.  EQUITY AND RESERVE, (continued)

According to the market value assessment report, the total value of the transferred assets amounted fo KZT
334,220 theusand, In exchange, 48 preferred shares were placed ata price of KZT 6,962,907 per share, which

resulted in an increase in the share capital of the Fund.
() Book value of ordinary shares

The caleulation of the book value of ane ordinary share is presented as fallows:

KETO0 funloss otherwiss siated) 24 K
fisets 245,420 348 282,364,511
Less: Intangible assets (41,298} (31,497]
T.ess: Lnbilitias (76730 {1,064, TRE}
TLess: Preferred shares sccount balance {1,466 457 262 (1,466,123 043}
Total net assets ) (1,221,846,521) (1,184 874,517
Mumber of ordinary shares [pieces) 64,677,024 BO6TT.828
Beok valoe of one erdinary share {in KZT) (20,0346.59} (19.5827.27)

(e} Book value of preferred share

The calculation of the book value of ene preferred share is as Tollows:

EZT 00 (unless otherwise stuled) 204 2013
“Preferred shares account halance 1,466,457 262 | 466,123,043
Mumber of preferved shares (picces) 124,999 124,951

Book value of ane preferved share

{in KZT) 11,731,751.95 11.733,583.91
() Basic and diluted earnings per share

BT 000 {unless otherwise slafed) 1034 2023

Wet profit for the period attribistable 10-equity holdefs of the parent

company of the Fund 3,067 676 24845217

Less: additional dividends to be paid to preferred shareholders in case ol

distributroa af all peofits 1067 6TE 24845217

Met profit attributable to ordinery shareholders 3.067.676 24 845217

Weighted avarage number of shares for the caloulation of hasic eamings

per shere 60,677,525 GOGTT.RLS

Basic and diluted enrmings per share (in KEZT) 50,56 400,46

() Dividends

In 2024, the Fund sccrved and paid dividends on crdinary shares of KZT 22,006,045 thousand (2023: KAT
6683673 thousand) and on preferred shares of KZT 45,316 thousand (2023: KZT 13,763 thousand) .

(f} Reserve for revaluation of financial assets at fair valoe through other comprehensive income

The reserve for revaluation of financial assets comprises positive and negative fair value adjustments on
financial assets, changes in which are recognized in other comprehensive ineome (loss), net of income tax.
In secordance with the tax legislation of the Republic of Karakhstan, income from operations with
government socuritics is nol subject to corporale income tax, therefore income tax &= zero.

The reserve for revaluation of financial assets at fair valuc through other comprehensive income as at 31
Necemher 2024 amounted 10 KZT 2,056 thousand (2021 KZT 319,636 thousand).

In 2017, the funds, including the National Fund of the Republic of Kazakhstan and the Republicay B
were used for implementstion of the transaction on purchase of troubled ossets. Target ___..--"ii'.
of KZT 2.002,941 288 thousand were recognized by the Fund as part of Additional papd-inf
according to the Budget Code of the Republic of Kazakhstan, are non-repayable and nouf

L1
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22, ADDITIONAL PAID-IN CAPITAL

In erder to implement the measures aimed at return of funds invested by the state in redemption of troukled
assets on the first buyback, the Fund together with the Treasury Committes of the Ministry of Finance of the
Republic of Kazakhstan worked oot the issue of voluntary channeling to the National Fund of the Republic
of Karakhstan (NF RK) the funds received from sale of assets of the Fund.

In accordance with the decizsion of the Board of Directors of the Fund, cash proceeds from the sale of the
Fund's assets are directed to the account of the National Fund of the Republic of Kazakhstan opened with
the Mational Bank of the Republic of Kazakhstan. Therefore, the Fund transferred funds in the amount of
KZT 12.000,000 thousand in 2024 (2023: KZT 22,900,054 thousand) to the Mational Fund of the Republic
of Kazakhstan on a voluntary basis.

Paymen! to the National Fund of the Republic of Kazakhstan is recognized as & loss in equity because in
accordance with the Conceptual Framework for Financial Reporting distnbutions o owners and
contributions from owners are excluded from profit or loss and recognized in equity

13, RESERVE FOR CONTINGENT IMSTRIBUTION

The reserve for conditional distribution for 2024 is as follows:

inerense
{decrease) in

i;_.'-‘_"l'| L] 31 Decem bher 2023 ity 31 December 2024

Drifference between fair value and acquisition

coed of distressed aseeis {3,400 08 21107 - (3. 400,080 210)

Dhiscount on deposits in banks undes government

PIOErams (373 6190072 - (171619, 0672)

Loas on wansfer of funds under the Program to

reduce the debt burdzn of citzens of the BK (10078 900 - [LOLO7E S0y

Transfer of land plots in favor of the stats (43, 862.17T) - (43, B62,177)

Exchange of deposi for own bonds 253 412,631 - 253,412 431

Loss from trensaction on acguisstion of troubled

Asseis at non-market value (1, F27.502) - {1, 127,502)

Profi fram bomd restruchiring 73,416,606 = T2 416,606

L=z arising froom reorganization through merger

of KRLEA IRC {694,245 - (604, 949

Demation of band - (5,.285,41%) {5,285.412)
_Dionagion of property 4,584,374 (1,075,003) {3650,177]

(3,508,217, 247 (620041 5) (3,514.507,662)
The reserve for conditional distribution for 2023 is as follows:
Inereass
(decrense) in

EET'¢H0 31 Drecembrer 2032 iy 31 December 2023

Dilferemes between fam valws and scguizition cost

of distiressed assuks (3,400 083 210) {3,400,089.210%

Discount on deposiis in banks under governmett

programs {373.6158,072) (373,619,072

Lioss on trensfer of fands under the Program o

reduce tha debi burden of citizens of the BE (L00TE,S00) (10,078 2040

Transfer of land plots in favor of the state (43 G2 17T) (43 852,177

Exchange of deposil for oo bands 253412631 g i

Lass from transaction on scquisition of troubled

assals at non-market value (1127 %02)

Profit from bond restrecturing 72,416,606

Lass arising from reorganization through merges

of KRLUA JSC (B9, R0

Danation of properiy -
(5.502.642,573)
|
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24. RISK MANAGEMENT

Risk management is fundamental to financing activities and is an essential element of the Fund's operations.
Market risk, credit risk and liquidity risk are the main risks that the Fund faces in the course of its business.

Rizsk management policics and procedures

The Fund’s risk management policy is aimed at identifying, analyxing and managing the risks to which the
Fund is exposad, at seting risk limits and reluted controls, as well as af continually assessing the level of
risks and their compliance with the established Bmits.

The Board of dirsctors is responsible for the proper functioning of the risk management control system, for
managing key risks and approving risk management policies and procedures, as well as for approving major
transactions.

The Board is responsible for monitoring and implementing measures fo mitigate risks, as well as ensuring
thai the Fund operates within the established risk limits. The responsibilities of the Head of the Risk Division
include general risk management and control over complisnce with the requircments of the curent
legslation, as well as conwrol over the application of general principles and methods for the detection,
assessment, management and reporting of both financial and non-financial risks,

Mlarket rish

Market rigk iz the risk that the fair value or funure cash flows of a finencial instrument will fluctuate due 1o
changes in market prices. Market risk consists of foreign exchange risk, interest rate risk, and other price
risks. The Fund is exposed to market risk as a result of open market positions in interest rate, currency, debt
and equity financial instruments, which are affected by general and specific Auctuations in market conditions
and changes in the level of volatility in market prices.

The chjective of market risk managesent is to manage and control that the exposure to market risk doss not
go beyond the acceptable parameters, while ensuring the cptimization of the profitability received for the

accopted risk.
Rizk of change in remuneration rates

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due
to changes in market inforest rates. The Fund is exposed to the effects of fluctuations in the prevailing levels
of market interest mtes on its financial position and cash flows. Such fluctuations can increase the level of
the interest margin, but they can also reduce it or, in the event of an unexpected change m interest rates, lead
b [ogses

Analysis of the timing of revision of interest rates
The risk of changas in interest rates iz managed primarily by monitoring changes in interest rales.
Average effective interest rates

The table below shows the average effective nterest rates on interest-bearing assets and liabilities as at 31
December 2024 and 31 December 2023, Thess intarest rates reflect the approximate yield to maturity of the
related sszets and liabilities.

AT 00D Taz4 ron 1033 oy
Interest-bearing assels
Cash and cazh squivalents 11.25-155% 15, 75%—16,75%
Lrebit sacinties carréd ar amanised cost less provision [or expected ;
it ks 11, 22%-13.57% 11,22%
Financial assets at fair walue throush other compiehensive income B2l %-15 040
Long-tecm receivables 01 %-18,51%

Rights af claim measured at amortized cost 1, 3823, 7%
Tuterest-bearing liabilities
Other linbilities 00085
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14, RISK MANAGEMENT, (continued)
Analysis of the timing of revikion of inferest rates

The risk of changes in mterest rat2s is managed primarily by monitoring changes in interest rates, The
analysis of the timing of renegotiation of interest rates is similar to the analysis by maturity since most
financial instruments have a fixed interest rate.

Sensitivity analysis 1o charnges in remuneration rates

Analysis of the sensitivity of profit or loss and equity (net of taxes) to changes in interest rates (risk of changes
in interest rates) as well as changes in the carying amount of financizl instruments, based on a simplified
scenario ol a parallel shift of yield curves by 100 basis points towards an increase or decrease in interest rates
and the revised positions for interest bearing nssets and liabilitics effective as at 31 December 2024 and 2023
may he prosented as follows:

2024 2023
EZT'000 Profit or loss Equity Profit or loss Equity
Parallel shift of [0 basis potngs
towards increasing mees 2,346,059 2L733,T06 3592078 3552078
Purallel shift of 1140 basis points
towards decreasing rates (2,546,059 {3.733.706) (3,592.078) (3,592,078)

Currency risk

In respect of monetary assets and Kabilities, if any, denominated in foreign currencias, the Funds policy &
to keep the net exposure within scceptable limits by buying or selling foreign currencies al spot rates, where
appropriate, 1o elimmate possible gaps. In the reporting vear, all assets and liabilities were denominated in
the national currency, KZT,

Credit visk

Credit risk is the risk of financial loss to the Fund if a borrower or counterparty to a financial instrument fails
te meet its contractual obligations. The Fund manages credit risk (both for recognized financiz] assets and
unrecognized contractual commitments) through the application of spproved policies and procedures. The
credit risk management policy, which the Fund adheres to in its sctivities, is regulated by various legislative
norms of the Republic of Kazakhstan and internal documents of the Fund and provides for:

. precedures for consideration and approval of applications for repurchase of impaired loans;
. the procedure for determining the fisir value of impaired loans for which the Fund has repurchased
chaims,;

L the procadure fow determining the fair vahe of collmera] for mmpaired loans for which the Fund has
acquired claims;

L requirements for eredit documentation for loans, the rights of claim for which were acquired by the
Fund,

* procedures for ongoing monitoring of loans, rights of claim for which were scquired by the Fund, and
ather produets bearing credit risk, the Fund conduets on a regular basis, inchuding inspecting collateral,

The Risk Division evaluates loan concentration and market risks for loans for which the Fund has acquired
claims in addition to analyzing certain acquired doubtful assets,

The maximum exposure to credit risk is generally reflected in the carrying amounts of financial assets on the
statement of financial position and unrecognized contractual commitments. The ahility to ofTset assets and
liabilities is not essential to mitigate potantial credit risk. =
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4. RISK MANAGEMENT, (continued)

The maximum expoesure Lo credil risk in relation to financial assets ot the reporting date can be presented as
follows:

KETD00 24 p{ ek
Cash and cash equivalents 34,135 057 25,148 456
Financial asets ar fair value through profitor loss - 25751 60&
Drebt securities corried at amortised cost less provision for expecied credi

Jowsses | 45,190 752,982
Financiel assels at fair value through other comprebiensive incoms 16,129,774 15,548,050
Rights of claim meesurad ab smortized ¢oss 117,508,054 149 503 438
Leng-term receivablas B 075 A4 55,101 417
Total mazimum exposure fo credit risk 134,984,421 271,994,969

Liquidity risk

Liguidity nsk is the risk that the Fund may encountér difficalty in mising fonds to meet s ohligations,
Liguidity risk arises when the maturities of assets and liabilities do not match. The coincidence and f or
controlled mismateh of the maturity and intersst rates of assets and linbilities are fundamental to lquidicy
risk management,

Financial institutions generally do not have full matching facilities for these positions because transactions
ara ofter: of uncertain maturities and of different types, which provides an opporfunity to inerease profitability
of operations, it increases the risk of losses.

The liquidity management policy is determined by the Fund®s internal regulatory documenms, including the

Policy on Money Managament of Fund for Problem Loans JSC and the Rules for Setting Limits on Balance
angd Off-Balance Liabilities for Counterparty Banks of Fund for Problem Loans JSC.

The Fund manages temporarily free money by placing it in financial instruments on the domestic tinancial
marlket, ensunng its safety ot a given level of profitability and risk, in order to maintain the necessary level
of liquidity of the Fund,

Liguidity manapement policies include:
= forecasting cash flows and analvzing actual dats on a regular basis;

" mainiainmg &3 diversificd stirscture of temporarily available fmds and, of necessary, sources of
Financing;

I'he tollowing teble provides an analysis of the amounts by expected maturity) recognized in the statement

of financial position:

Less than 3 From 3 fp 12
EET G munihs manths Total
A1 Decemnber 2024
Oither 1Eabilities 162,175 1824454 ELd633
A1 Decomber 2033
Oither |zabilities 150,378 65 D5 R35 447
Capital management

The Fund does not have & [ormal policy for capital management, however management fakos steps to
maintain a sufficient capital bass to meet the Fund's operational and strategic needs and to maintain
canfidence of market paricipants. This s achieved thiough effective cash management and ungmng
menitoring of the Fend’s revenus and eamings performance against the requirements of the
Temporary Free Money Management Policy, The Fund is not subject to externally ipfede
requirements.

L
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25, CONTRACTUAL AND CONTINGENT LIABILITIES
Insurance

The insurance services market in the Republic of Kazakhstan is under development, despite this, many
significant assets of the Fund that are on the statement of financial position of the Fund were insured in the
reporiing year

Thus, the risk of a negative impact on the operations and financial position of the Fund due to the loss or
damage of significant assets of the Fund 13 mmimized.

Pending litigation

In the ardinary course of its market operations, the Fund faces various types of legal claims. Moreover, as
part of the troubled asset repurchase transactions, the Fund has assumed all labilities associated with the
acquired assets. The management of the Fund believes that the ultimate liability of the Fund arising [rom
these legal proceedings. if any, will not have a material adverse effect on the finaneial conditions or results
of operations of the Fund in the future.

Contingent tax linbilities

The taxation system of the Republic of Kazakhstan, being relatively new, is characterized by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear and
contradictory, which is subject to ambiguowus interpretation by varous tax authorities. Checks and
investigations into the comectness of tax caleulation are carried out by several regulatory bodies that have
the right to impose large fines and charge penalties. The correctness of the caleulation of taxes in the reporting
period can be verified within the next five calendar years. However, the lax year may rémain open for a
longer period of time under certain circumstances.

‘Thess circumstances create tax risks in the Republic of Kazakhstan that are significantly higher than similar
risks in other countries. The Fund's management believes that it has provided adequately for tax liabilities
based on its interpretations of applicable Kazakhstani tax legislation, official pronouncements and court
decisions,

The Law On Amendments and Additions 1o Cerain Legislative Acts of the Republic of Kazakhstan on
Taxation Issues was adopted as al 23 December 2017, aceording to which a significant part of the Fund's
income was exempl from corporate incone tax, with effact from 11 Maorch 2017,

The Law on Amendments and Additions to the Code of the Republic of Kazakhstan On Taxes and Other
Obligatory Payments to the Budget (Tax Code) and the Law of the Republic of Kazakhstan On Enactment
of the Code of the Republic of Kazakhstan On Taxes end Other Obligatory Payments fo the Budget {Tax
Code’y No 382-V1 LRK under which the Fund was granted additional tax preferences were also adopted as
at 10 December 2000, Howewver, in view of the fact that interpretations of tax legmclation by dilferent
regulatory authorities may differ from management’s opinion, in case of enforcement actions by regulatory
authorities, their influerce on these Anancial statements may be significant

Confingent liabilities

The Fund acquired the rights of claim from Bank of Astana JSC with the simultancous transfer of 2
commensuraie liabilities in 2018. All payments received under the rights of clsim are wsed o repay the
obligations assumed from Bank of Astana JSC according (o ihe condition of the delt transfer. All risks
agsocianed with non=payment or incomplete payment for the accepted rights of claim shall be borne by Bank
of Astana J5C and its Shareholder,

The Fund’s menagement believes that all risks and benefits asgociated with the right of awnership of the
rights of ¢laim have been retained by Bank of Astans JSC and its Shareholder gmided by the aboestengs
the transaction on the rights of claim of Bank of Astana, and therefore the Fund does not reghg
on its own statement of financial position, as the Fund does not have airy risks associated with thi
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26, TRANSACTIONS WITH RELATED PARTIES

Control relationship

The Fund's sharehalder is the State Institution Committes of State Property and Privatization of the Ministry
of Finance of the Republic of Kazakhstan as at 31 December 2024 and a5 at 31 December 2023

Transactions involving members of the Board of Direciors and the Management Board
['he total smount of remuneration included in the item Employee benefits for 2024 and 2023 &:

_RZT"00 4 1013
Remuneration of members of the Bogrd of Directors and
the Management Bogsrd 184 BO2 238,590

Transactions with other related parties

The account balances and the corresponding prefit or loss on transactions with other related parties as sl 2]
December 2024 were:

Parent State-owned Subsidiaries and
Ea#Tnon company enterprises uszoCiates Trtal

Statement of financial position

ASSETS

Cash and cash equivalents 25 804,182 E.06E,947 - ABATII9

Financial assefs at fair volue duougly

other comprehensive income 16,128 774 - — 16,139,774

Rizghis of claim measured &t

armortised cost - - 295,635 195,035

LIABILITIES

Crthar liahilities {5,731 - - (5,7300

EOUITY

Hesarve for revaluation of

mvestments at fair value through

cther comprehensive incmms 2 056) - - (2056)

Frafit or loss

Interess income calculated using the

affective nterest rate method 2,668 445 4,258,287 - 6,826,731

Oher income - (1.400,321)  (1,401.321)
_General and administiative expenses {203) - - (208 )

Orther comprehensive income

Inceme from revaluation of

investroents measured at FYOCT inet

of tax - [ KZT) 317 580 - = - 317,580
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26,  TRANSACTIONS WITH RELATED PARTIES, (continued)

The sccount balances and the corresponding profit or 1ass on mrensaclions with other related parties as at 31

Dacember 2023 were:

Parent State-awned Subsidiaries and
KET 003 e pany ERTRTPTISES asspciates Tatal
Statement of financial pusition
ASSETS
Cash and cash equivalents 5,662,160 19,137,574 = 24,798,734
Financinl asets ol Fair value through
profitar less 25,751,606 — - IE751.604
Firancial asets o fuir valoe through
other comprahensive income 15,648,050 s - 15,648,050
Rights of claim measured a2
wmartized cosl - 7.344,955 7,560,956
LIABILITIES
_Oiher liabilities (57 6d6] = = (57, 646)
EQUITY
Reserva for revaluation of
inrestments at fair value throagh
_other comprehensive ineome (319,636 - 319636
Profit ar liss
Interest inosime calculsed using the
affective interest rate method 4,353,724 4.5911,22% — 9264951
ber income - = 7,000,054 7,000,054
_General and adminizirative expenies i [199; - - { 197
Oiher comprehensive income
Income from revaluation of
imvestments measured af FYOCT (net
of tax - 0 KZT) 366,117 - - 36,117

27. FAIR VALUE OF FINANCIAL INSTRUMENTS

Categories and fair values of financial assets anid liahilitics

The following table reflects the carrying amounis and fair values of financ
as at 31 Decemnber 2024 and 2023:

ial assers and financial liabilities

KT 00 - 2024 i1 k]
Financial assets measured 3t amortized cost
Cazh and cash equivalents 34,135,057 25,148 456
Dbt sacurities measured af amortized cost L N5, 150 752 982
Rights of claim measured a amprtized cost 117590954 [ 48,502,458
Lomg-iaom recaivahles £, 075 440 55,101,417
218,854,647 230,595,313
Financial assets ot falr value throngh profit or less
Financial assets at Fair value through profit or loss i 23,731,600
I 25,751,606
Financizl assets at fair value through other ecomprehegsive inonme
Financial assets at fair value through other camprenenkive Do 16,135 774 15,648,050
16,129,774 15,648,050

Financizl linbilities measured at amartized cnsi
Crher lakilities

{544 630)

Fair vilue measurcinents are intended to approx imnate the price that would be received
to transfer a liahility in an orderly transaction betwesn merket participants at the measurg

an
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27.  FAIR VALUE OF FINANCIAL INSTRUMENTS, {continued)

However, given the uncartainties involved and the subjective nature of the judgments invelved, fair value
should not be interpreted as being realizable in an immediate sale of the assets or settlement of liabilities.

The fair values of financial assets and liabilities quoted in active marlets are based on quoted market prices
or denler price quotations. The Fund determines the fair value of all other financial mstrumenis of the Fund
using alternative valuation technigques,

The objective of valuation techniques is to arrive at a fair value measurement that reflecis the price that would
be received to sell the asset or transfer the lability in an orderly transaction between markel participants at
the measurement date,

Fair value mepsurement hicrarchy

The Fund measures the fair value of financial instruments recorded in the statement of [mancial position
using the follawing fair value hierarchy that takes into account the significance of the inputs used in making
the measurameanis:

— Level 1; Quoted prices in an active market (unadjusted} for identical financial instruments;

— Level 2¢ inputs other than quoted prices included within Level 1 that are observable either directly (1.2,
quated prices) or indirectly (i.e., derived from quoted prices). This category includes mstruments valued
using: quoted market prices in active markets for similar instraments; guoted market prices for identizal or
similar instruments in markets that are not considered active; or other valuation techniques where all mputs
uzed are directly ar indirectly observable.

— Level 3: inputs that are not observable, This category includes instruments valued using information that
iz not based on observable market data, where such unobservable inputs have a significant effect on the
valuation of the instrument. This category includes instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments or judgments are required to rellect
differences between the instruments.

The fair value of financial mstruments at fair value through other comprehensive income, accounts and
deposits with banks and accounts receivable was determined using quoted market prices in sctive markets
for stmilar instruments and the valuation technique based on observable inputs {Level 2).

The fullowing table provides an analysis of financial insfruments as at 31 December 2024, by the level of the
fair value hierarchy to which the fair value measurement is cateporized:

Total
Tata] fair cnrrykng

_EZET g Lawal 1 Level 2 Level 3 valug amount

Ansela

Cush and cosh eguivalims 14,135,057 — - 34,135,057 34135057

Finamcin gesels ot foir valoe througls other

st el & 16,129,774 B ~ 15129774 16,129,774

[heht securities mensired gt amortized cost - 1,451% - 1045190 1,045,150

Ripghts of claim measred o amortized cost - - 117598954 17594954 117598954

Lomu=ferm receivables - Gib 0735 446 G 175 446 AR TS, 446
Liahilities
Orther financial linbilities 5

(544,63%) [544,639) (544,639
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27,

FAIR VALUE OF FINANCIAL INSTRUMENTS, (continued)

The following table provides an analysis of fnancial instruments as af 31 December 2023, by the level of the
fair value hicrarchy to which the fair value measurement is calegorized:

Total fair Total exrrying

BX1000 Lewsl | Lavel 2 Level 3 vialue et
Atimls
Cash nnd cash aquivalanis 25,148 456 - - 25,148 435 2% 148458
Finuncial assen at fair value throngh peofle
or [oes I3.951 606 - - 25,731, 60 25.751,604
Financial assels at Fair value teough ather
comprebensive income | & 548 DS - - 15, et 340 15,648 (S50
Dot securitics mexsired af amoriized cos = TEX 082 - 152957 T51.982
Rights of cleten measured at amortized cost = 149,502 458 145,502 438 189,302 455
Long-erm receivables - 55,191,417 35101417 55191417
Laahilities

Erther Ainanwcial Tizhiliies - - {B15447) [B35.447) (835447}

18. EVENTS AFTER THE REPORTING DATE

Donation of share

TKK Company LLP transferred to Fund for Problem Loans I8C 30% of participation interest in the
anthorized capital of NGC KazTransitService LLP as a1 12 February 2025 on the hasis of Donatica
Agresment No. 74, The Fund already owned 50% of the pirticipation interest as at 31 December 2024, thus,
after the transfer the Fund's share in NGK KazTransitServics LLP amounted to 100%,

Acquisition of rights to a block of shares

Diraft reselution of the Govarnmeant of the Republic of Kazakhstan has been developed as of the date of
issuance ol the statements, which provides for amendments to the resolution No, 896 On acquisition of rights
to the block of shares of Investment Fund of Kazakhstan Jomnt Stock Company under the denation agreament
dated 11 October 2023, as well as amendments to the resolution No. £50 £3n transfor of rights to ownership
and use of state blocks of shares and state stakes in the arganizations owned by the Republic of Kazakhstan
dated 27 May 1999, This draft, drawn up in accordance with the current legislation of 37 February 2025, is
under approval of the Government of the Republic of Kazakhstan,

Donation of land plat

The Fund transferred land plot with the value of KZT 82,797 thousand in fovor ofthe State Unitary Enterprise
Land Relations Department of Bulandy district under Donation agreement Mo, 26 dated 17 Tanuary 2025.
The transaction was recognized in equity #s loss from gratuitous transfer of assets.

Redempiion of coupon bonds

The coupon bonds MEQOKAM EZK200000745 of the Ministry of Finance of the Republic of Kazakhstan in
the amount of KZT 6,025,816 thousand were redeemed in lnnuary 2025,

Dispozal af assets held for sale

The Fund sold assets held for zale as a propesty complex to third parties under sale and purchase agreement
No. 54343-ETP dated 6 February 2025 in the amount of KZT 1,430,631 theusand.

lhere were no other significant events after the reponting period
29, APPROVAL OF THE FINANCIAL STATEMENTS
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